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• Perceived uncertainties as to our future direction and control, our ability to execute on our strategy, or changes to the 
composition of our board of directors or senior management team arising from a proxy contest could lead to the perception of 
a change in the direction of our business, instability or lack of continuity, which may cause concern to our existing or potential 
collaboration partners, make it more difficult to pursue our strategic initiatives, or limit our ability to attract and retain qualified 
personnel and business partners any of which could adversely affect our business and operating results.

 
• Perceived uncertainties as to our future direction, strategy or leadership created as a consequence of activist shareholder 

initiatives may harm our ability to attract new investors, and could cause our stock price to experience periods of volatility or 
stagnation based on temporary or speculative market perceptions or other factors that do not necessarily reflect the underlying 
fundamentals and prospects of our business.

Our articles and certain Canadian legislation contain provisions that may have the effect of delaying or preventing certain change 
in control transactions or shareholder proposals. Any of these provisions may discourage a potential acquirer from proposing or 
completing a transaction that may have otherwise presented a premium to our shareholders.  

Certain provisions of our articles and certain Canadian legislation, together or separately, could discourage or delay certain change 
in control transactions or shareholder proposals.

Under our articles, we are required to comply with certain advance notice procedures for nomination of candidates for election as 
directors at shareholders’ meetings. These provisions may frustrate or prevent any attempts by our shareholders to replace or remove 
our current management by making it more difficult for shareholders to replace members of our board of directors, which is responsible 
for appointing the members of our management.

The Investment Canada Act requires that a non-Canadian must file an application for review with the Minister responsible for the 
Investment Canada Act and obtain approval of the Minister prior to acquiring control of a “Canadian business” within the meaning of 
the Investment Canada Act, where prescribed financial thresholds are exceeded. Furthermore, limitations on the ability to acquire and 
hold our Common Shares may be imposed by the Competition Act (Canada). This legislation permits the Commissioner of Competition 
(the "Commissioner"), to review any acquisition or establishment, directly or indirectly, including through the acquisition of shares, of 
control over or of a significant interest in our company. Otherwise, there are no limitations either under the laws of Canada or the 
Province of British Columbia, or in our articles on the rights of non-Canadians to hold or vote our common shares.

We are governed by the corporate laws in British Columbia, Canada which in some cases have a different effect on shareholders 
than the corporate laws in Delaware, United States.

There are material differences between the BCBCA and the Delaware General Corporation Law (the “DGCL”), including the 
following: (i) under the BCBCA, significant corporate actions, such as continuances, certain amalgamations, sales, leases or other 
dispositions of all or substantially all of the undertaking of a company (other than in the ordinary course of business), liquidations, 
dissolutions and certain arrangements, require the approval of at least two thirds of the votes cast by a company’s shareholders, whereas 
under Delaware law, a majority of the total voting power of outstanding shares entitled to vote on the matter is generally required for 
sch matters; (ii) under the BCBCA shareholders holding at least 1/20 of our issued and outstanding common shares can requisition a 
general meeting at which any matters that can be voted on at our annual meeting can be considered, whereas the DGCL does not give 
this right; (iii) our articles require two-thirds majority vote by shareholders to pass a resolution for one or more directors to be removed, 
whereas DGCL only requires the affirmative vote of a majority of the shareholders; however, many public company charters limit 
removal of directors to a removal for cause; and (iv) our articles may be amended by resolution of our directors to alter our authorized 
share structure, including to (a) consolidate or subdivide any of our shares and (b) alter the identifying name of any of our shares, 
whereas under DGCL, a majority vote by shareholders is generally required to amend a corporation’s certificate of incorporation and a 
separate class vote may be required to authorize alterations to a corporation’s authorized share structure. We cannot predict if investors 
will find our common shares less attractive because of these material differences. If some investors find our common shares less 
attractive as a result, there may be a less active trading market for our common shares and our share price may be more volatile.

If we fail to meet all applicable listing requirements and Nasdaq determines to delist our common shares, the delisting could 
adversely affect the market liquidity of our common shares and the market price of our common shares could decrease.

Our common shares are currently listed on Nasdaq. There can be no assurance that we will maintain compliance with the 
requirements for listing our common shares on Nasdaq. If we fail to meet all applicable listing requirements for the Nasdaq, our common 
shares could be delisted from the exchange. Delisting could adversely affect our ability to raise additional capital through the public or 
private sale of equity securities, would significantly affect the ability of investors to trade our securities and would negatively affect the 
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value and liquidity of our common shares. Delisting could also have other negative results, including the potential loss of confidence by 
employees, the loss of institutional investor interest and fewer business development opportunities.

Effective April 10, 2024, we voluntarily delisted our common shares from Cboe Canada due to our belief that the trading volume 
of our common shares on Cboe Canada no longer justified the expense and administrative requirements associated with maintaining the 
dual listing.

General Risk Factors

Our ability to utilize our net operating loss carryforwards and certain other tax attributes to offset future taxable income and taxes 
may be limited.

Our U.S. federal net operating loss ("NOL") carryforwards may be unavailable to offset future taxable income because of restrictions 
under U.S. tax law. U.S. federal NOLs incurred in tax years beginning after December 31, 2017, may be carried forward indefinitely, 
but the deductibility of such U.S. federal NOLs, is limited to 80% of taxable income. As of December 31, 2024, we had available U.S. 
federal NOL carryforwards of $165.5 million which can be carried forward indefinitely. We also have available state NOL carryforwards 
of approximately $20.0 million as of December 31, 2024, which will begin to expire in 2037.

In addition, under Sections 382 and 383 of the U.S. Internal Revenue Code of 1986 (as amended) (the “Code”), if a corporation 
undergoes an “ownership change” (generally defined as a cumulative change in the corporation’s ownership by “5-percent shareholders” 
that exceeds 50 percentage points over a rolling three-year period), the corporation’s ability to use its pre-ownership change NOLs and 
certain other pre-ownership change tax attributes to offset its post-ownership change taxable income and taxes may be limited. Similar 
rules may apply under state tax laws. We may have experienced such ownership changes in the past, and we may experience ownership 
changes in the future as a result of shifts in our share ownership, some of which are outside our control. We have not conducted any 
studies to determine annual limitations, if any, that could result from such changes in the ownership of the Company. As a result, our 
ability to utilize our NOLs and certain other tax attributes could be limited. 

There is also a risk that regulatory changes, such as suspensions on the use of NOLs or other unforeseen changes, could cause our 
existing NOLs to expire or otherwise be unavailable to reduce future income tax liabilities, including for state tax purposes. 
Consequently, we may not be able to utilize a material portion of our NOLs and certain other tax attributes, which could have a material 
adverse effect on our cash flows and results of operations.

We will be subject to Canadian and United States tax on our worldwide income.

We will be deemed to be a resident of Canada for Canadian federal income tax purposes by virtue of being incorporated under the 
laws of a province of Canada. Accordingly, we will be subject to Canadian taxation on our worldwide income, in accordance with the 
rules in the Income Tax Act (Canada) (the “Tax Act”) generally applicable to corporations resident in Canada.

Notwithstanding that we will be deemed to be a resident of Canada for Canadian federal income tax purposes, we are treated as a 
U.S. corporation for U.S. federal income tax purposes, pursuant to Section 7874(b) of the Code, and the U.S. Treasury Regulations 
promulgated thereunder. Accordingly, we will be subject to a number of significant and complicated U.S. federal income tax 
consequences as a result of being treated as a U.S. domestic corporation for U.S. federal income tax purposes and will be subject to 
taxation on our worldwide income both in Canada and the United States, which could have a material adverse effect on our financial 
condition and results of operations.

Dispositions of common shares may be subject to Canadian tax and will be subject to United States tax, and dividends on common 
shares will be subject to Canadian and/or United States taxes.

Dispositions of common shares will not be subject to Canadian tax, unless the common shares constitute “taxable Canadian 
property” (as defined in the Tax Act) of a holder of the common shares that is a non-resident of Canada for purposes of the Tax Act. 
Such holders whose common shares may constitute taxable Canadian property should consult their own tax advisors. In addition, 
dispositions of common shares by U.S. Holders (as defined below) will be subject to U.S. tax, and certain dispositions of common shares 
by Non-U.S. Holders (including if we are treated as a U.S. real property holding corporation (“USRPHC”)) will be subject to U.S. tax, 
as described below. 

It is currently not anticipated that we will pay any dividends on the common shares in the foreseeable future. However, to the extent 
dividends are paid on the common shares, dividends received by shareholders who are residents of Canada for purposes of the Tax Act 
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(and Non-U.S. Holders for purposes of the Code) will be subject to U.S. withholding tax. Any such dividends may not qualify for a 
reduced rate of withholding tax under the Canada-United States income tax treaty (the “Treaty”). In addition, a Canadian foreign tax 
credit or a deduction in respect of such U.S. withholding taxes paid may not be available.

Dividends received by U.S. Holders will not be subject to U.S. withholding tax but will be subject to Canadian withholding tax, 
subject to any reduction in the rate of withholding under the Treaty. Any such dividends may not qualify for a reduced rate of withholding 
tax under the Treaty. Dividends paid by us will be characterized as U.S. source income for purposes of the foreign tax credit rules under 
the Code. Accordingly, U.S. Holders may not be able to claim a credit for any Canadian tax withheld unless, depending on the 
circumstances, they have other foreign source income that is subject to a low or zero rate of foreign tax.

Dividends received by shareholders that are neither Canadian nor U.S. shareholders will be subject to U.S. withholding tax and will 
also be subject to Canadian withholding tax. These dividends may not qualify for a reduced rate of U.S. withholding tax under any 
income tax treaty otherwise applicable to a shareholder of ours, subject to examination of the relevant treaty. These dividends may, 
however, qualify for a reduced rate of Canadian withholding tax under any income tax treaty otherwise applicable to a shareholder of 
ours, subject to examination of the relevant treaty.

For purposes hereof, a “U.S. Holder” is a beneficial holder of common shares who or that, for U.S. federal income tax purposes, is:

• an individual who is a United States citizen or resident of the United States;

• a corporation or other entity treated as a corporation for U.S. federal income tax purposes created in, or organized under the 
laws of, the United States, any state thereof or the District of Columbia;

• an estate the income of which is includible in gross income for U.S. federal income tax purposes regardless of its source; or

• a trust (A) the administration of which is subject to the primary supervision of a U.S. court and which has one or more United 
States persons (within the meaning of the Code) who have the authority to control all substantial decisions of the trust or (B) 
that has in effect a valid election under applicable U.S. Treasury Regulations to be treated as a U.S. person.

For purposes hereof, a “Non-U.S. Holder” means a beneficial owner of common shares that is not a U.S. Holder (except that, with 
respect to an entity (or other arrangement taxable as a partnership for U.S. federal income tax purposes), a “Non-U.S. Holder” refers to 
any partner in such partnership that is not a U.S. Holder as defined above). 

As a U.S. domestic corporation for U.S. federal income tax purposes, any gain realized by our Non-U.S. Holders upon a disposition 
of our common shares generally will not be subject to U.S. federal income tax unless: 

• the gain is effectively connected with a trade or business of the Non-U.S. Holder in the United States (and, if required by an 
applicable income tax treaty, is attributable to a United States permanent establishment or fixed base of the Non-U.S. Holder); 

• the Non-U.S. Holder is an individual who is present in the United States for a period or periods aggregating 183 days or more 
in the taxable year of the disposition, and certain other conditions are met; or 

• we are or have been classified as a USRPHC for U.S. federal income tax purposes at any time during the shorter of the five-
year period ending on the date of disposition or the Non-U.S. Holder’s holding period for such common shares disposed of.  

We believe that we presently are not a USRPHC and do not presently anticipate that we will become a USRPHC. However, because 
this determination is made from time to time and is dependent upon a number of factors, some of which are beyond our control, including 
the value of our assets, there can be no assurance that we will not become a USRPHC. If we ultimately are determined by the United 
States Internal Revenue Service ("IRS"), to constitute a USRPHC, our Non-U.S. Holders may be subject to U.S. federal income tax on 
any gain associated with the disposition of the common shares. 
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We may incur significant tax liabilities as a result of Section 280E of the Code that could negatively impact the results of our 
operations.

Section 280E of the Code generally prohibits businesses from deducting or claiming tax credits with respect to expenses paid or 
incurred in carrying on any trade or business if such trade or business (or the activities which comprise such trade or business) consists 
of trafficking in controlled substances (within the meaning of Schedule I and II of the CSA) which are prohibited by federal law or the 
law of any state in which such trade or business is conducted. The application of Section 280E of the Code generally causes such 
businesses to have an effective tax rate in the United States that is significantly higher than the rate typically applicable to businesses in 
other industries. The IRS has invoked Section 280E of the Code in tax audits against various businesses in the United States, even when 
the business activities were permitted under applicable state laws. Although the IRS issued a clarification of Section 280E of the Code 
that allows the deduction of certain expenses, the scope of such items is interpreted very narrowly and the bulk of operating costs and 
general administrative costs are not permitted to be deducted In addition, there can be no assurance that courts, in response to challenges 
of these restrictions by taxpayers, will issue an interpretation of Section 280E of the Code favorable to our businesses.  
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Item 1B. Unresolved Staff Comments.

None.

Item 1C. Cybersecurity

In the ordinary course of our business, we may collect, store, use, transmit, disclose, or otherwise process proprietary, confidential, 
and sensitive information, including personal information (such as health-related information), data related to clinical trials, intellectual 
property, and trade secrets. We depend on both our own systems, networks, and technology as well as the systems, networks and 
technology of our collaborative partners, third-party service providers and other business partners to safeguard our data. 

Cybersecurity Program

Given the importance of cybersecurity to our business, we maintain a robust cybersecurity program to support both the effectiveness 
of our systems and our preparedness for information security risks. We also maintain cybersecurity insurance providing coverage for 
certain costs related to cybersecurity-related incidents that impact our own systems, networks, and technology or the systems, networks 
and technology of our contractors, consultants, vendors and other business partners. However, we cannot be sure that our insurance 
coverage will be adequate or sufficient to protect us from or to mitigate liabilities arising out of our privacy and security practices, that 
such coverage will continue to be available on commercially reasonable terms or at all, or that such coverage will pay future claims.

Process for Assessing, Identifying and Managing Material Risks from Cybersecurity Threats

We have implemented a risk-based approach to identify and assess the cybersecurity threats that could affect our business and 
information systems. We use various tools and methodologies to manage cybersecurity risk that are tested on a regular cadence. In the 
event of a cybersecurity incident, we maintain a regularly tested incident response program. Pursuant to the program and its escalation 
protocols, designated personnel are responsible for assessing the severity of an incident and associated threat, containing the threat, 
remediating the threat, including recovery of data and access to systems, analyzing reporting obligations associated with the 
cybersecurity incident, and performing post-incident analysis and program enhancements. 

We also monitor and evaluate our cybersecurity posture and performance on an ongoing basis through regular vulnerability scans, 
penetration tests and threat intelligence feeds. Our information security program is tactically and strategically supplemented via 
partnerships and engagements with key consultants, vendors, and service providers. We also actively engage with key vendors as part 
of our continuing efforts to evaluate and enhance the effectiveness of our information security policies and procedures. We use a number 
of means to assess cyber risks related to our third-party service providers, including vendor questionnaires, vendor audits, vendor 
qualification, and conducting due diligence in connection with onboarding new vendors and regular vendor reviews. We require third-
party service providers with access to sensitive, confidential or proprietary information to implement and maintain robust cybersecurity 
practices consistent with applicable legal standards and leading industry practices.

Governance

Management Oversight

Our information security program is managed by designated information technology personnel and members of our management 
team, who are responsible for leading enterprise-wide cybersecurity strategy, policy, standards, architecture, and processes. The controls 
and processes employed to assess, identify and manage material risks from cybersecurity threats are implemented and overseen by our 
Information Technology team, consisting of a Vice President of Information Technology, Director of Information Technology and 
external consultants. Our Information Technology team leverages over 20 years of experience in pharmaceutical and biotechnology 
information technology, security, and management. Our Information Technology team is responsible for the day-to-day management of 
the cybersecurity program, including the prevention, detection, investigation, response to, and recovery from cybersecurity threats and 
incidents, and are regularly engaged to help ensure the cybersecurity program functions effectively in the face of evolving cybersecurity 
threats. Our Information Technology team provides periodic reports to our senior management as appropriate and informs senior 
management on an ad hoc basis of significant cybersecurity incidents.

Board Oversight

Our Board has delegated overall responsibility for risk oversight, including cybersecurity risk matters, to our Audit Committee. Our 
senior management provides periodic reports to our Audit Committee and our Board. These reports include updates on our cyber risks 
and threats, the status of projects to strengthen our information security systems, assessments of the information security program, and 
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the emerging threat landscape. In addition, our information security program is regularly evaluated by external experts with the results 
of those reviews reported to senior management and our Board. The Audit Committee is also promptly apprised of more significant 
cybersecurity incidents and in the aggregate for less significant incidents.

Cybersecurity Risks

While we maintain a robust cybersecurity program, the techniques used to infiltrate information technology systems continue to 
evolve. Accordingly, we may not be able to timely detect threats or anticipate and implement adequate security measures. For additional 
information, see “Item 1A—Risk Factors—If our information technology systems or data, or those of third parties upon which we rely, 
are of were compromised, we could experience adverse consequences resulting from such compromise, including regulatory 
investigations or actions; litigation; fines and penalties; disruptions of our business operations; reputational harm; loss of revenue or 
profits; and other adverse consequences.”

As of December 31, 2024, we have not experienced any risks from cybersecurity threats, including as a result of any previous 
cybersecurity incidents or threats, that have materially affected our business strategy, results of operations or financial condition in the 
last year or are reasonably likely to have such a material effect. 

Item 2. Properties.

Our U.S. corporate address is located at One World Trade Center Suite 8500, New York, New York 10007, where we lease office 
space as well as shared use of office services and facilities. The term of the lease automatically renews every six months.

We lease additional office space at 4505 Emperor Boulevard, Durham, North Carolina, 27703. The term of the lease commenced 
in April 2022 and expires in June 2025. 

Item 3. Legal Proceedings. 

From time to time, we may become involved in litigation or other legal proceedings arising in the ordinary course of our business. 
We are not currently a party to any material litigation or legal proceedings that, in the opinion of our management, are likely to have a 
material adverse effect on our business.

Item 4. Mine Safety Disclosures.

Not applicable.
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Market Information for Our Common Shares

Our common shares are publicly traded on the Nasdaq Global Select Market under the symbol “MNMD”.

Holders of Record

As of December 31, 2024, there were approximately 78 shareholders of record of our common shares. The actual number of 
shareholders is greater than this number of record holders and includes shareholders who are beneficial owners but whose shares are 
held in street name by brokers and other nominees.

Dividend Policy

We have not declared or paid any cash dividends on our share capital since our inception. We intend to retain future earnings, if 
any, to finance the operation and expansion of our business and do not anticipate paying any cash dividends in the foreseeable future. 
Payment of future cash dividends, if any, will be at the discretion of our Board after taking into account various factors, including our 
financial condition, operating results, current and anticipated cash needs, the requirements and contractual restrictions of then-existing 
debt instruments, and other factors that our board of directors deems relevant.

Recent Sales of Unregistered Securities

None.

Purchases of Equity Securities by the Issuer

None.

Item 6. Reserved.
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion should be read in conjunction with the consolidated financial statements and notes thereto included 
elsewhere in this Annual Report. This Annual Report, including the following section, contains forward-looking statements. These 
statements are subject to risks and uncertainties that could cause actual results and events to differ materially from those expressed or 
implied by such forward-looking statements. For a detailed discussion of these risks and uncertainties, see Item 1A “Risk Factors” in 
this Annual Report. See also “Special Note Regarding Forward-Looking Statements.” We caution the reader not to place undue reliance 
on these forward-looking statements, which reflect management’s analysis only as of the date of this Annual Report. We undertake no 
obligation to update forward-looking statements, which reflect events or circumstances occurring after the date of this Annual Report, 
except as required by law.

Our U.S. GAAP accounting policies are referred to in Note 2 of the Consolidated Financial Statements. All amounts are in United 
States dollars, unless otherwise indicated. 

Overview

We are a late-stage clinical biopharmaceutical company developing novel product candidates to treat brain health disorders. Our 
mission is to be the global leader in the development and delivery of treatments for brain health disorders that unlock new opportunities 
to improve patient outcomes. We are developing a pipeline of innovative product candidates targeting neurotransmitter pathways that 
play key roles in brain health disorders. This specifically includes pharmaceutically optimized product candidates derived from the 
psychedelic and empathogen drug classes including MM120 and MM402, our lead product candidates.

Our lead product candidate, MM120, is a proprietary, pharmaceutically optimized form of lysergide D-tartrate that we are 
developing for the treatment of generalized anxiety disorder  and major depressive disorder ("MDD"). In December 2023, we announced 
positive topline results from our Phase 2b clinical trial of MM120 for the treatment of GAD. The trial met its primary endpoint, with 
MM120 demonstrating statistically significant and clinically meaningful dose-dependent improvements on the Hamilton Anxiety Rating 
Scale ("HAM-A") compared to placebo at Week 4. In March 2024, we announced that the U.S. Food and Drug Administration ("FDA") 
granted breakthrough designation to our MM120 program for the treatment of GAD. We also announced in March 2024 that our Phase 
2b clinical trial of MM120 in GAD met its key secondary endpoint, and 12-week topline data demonstrated clinically and statistically 
significant durability of activity observed through Week 12. 

On June 20, 2024, we announced the completion of our End-of-Phase 2 meeting with the FDA, supporting the advancement of 
MM120 into pivotal trials for the treatment of adults with GAD. Our Phase 3 clinical program for MM120 orally disintegrating tablet 
(“ODT”) is expected to consist of two clinical trials: the Voyage study (MM120-300) and the Panorama study (MM120-301). Both trials 
are comprised of two parts: Part A, which is a 12-week, randomized, double-blind, placebo-controlled, parallel-group trial assessing the 
efficacy and safety of MM120 ODT versus placebo; and Part B, which is a 40-week extension period during which participants will be 
eligible for open-label treatment with MM120 ODT, subject to certain conditions for treatment eligibility. Voyage is anticipated to enroll 
approximately 200 participants (randomized 1:1 to receive MM120 ODT 100 µg or placebo) and Panorama is anticipated to enroll 
approximately 250 participants (randomized 2:1:2 to receive MM120 ODT 100 µg, MM120 ODT 50 µg or placebo). We expect both 
trials will utilize an adaptive trial design with a blinded interim sample size re-estimation, allowing for an increase in sample size by up 
to 50% in each trial in the case of certain parameters. The primary endpoint for each trial is the change from baseline in HAM-A score 
at Week 12 between MM120 ODT 100 µg and placebo. On December 16, 2024, we announced the initiation of Voyage, with an 
anticipated topline readout (Part A results) in the first half of 2026. On January 30, 2025, we announced the initiation of Panorama, with 
an anticipated topline readout (Part A results) in the second half of 2026. Both trials are subject to ongoing regulatory review and 
discussions, which could result in changes to trial design, including of the Phase 3 clinical trials. 

In addition to our Phase 3 clinical program for GAD, we are developing MM120 ODT for the treatment of MDD. In the first quarter 
of 2024, we held a pre-IND meeting with FDA to discuss the initiation of our Phase 3 clinical program for MM120 ODT in MDD and 
the trial design for our planned Emerge study (MM120-310), which like our pivotal trials in GAD, we anticipate will be comprised of 
two parts: Part A, which is a 12-week, randomized, double-blind, placebo-controlled, parallel group trial assessing the efficacy and 
safety of MM120 ODT versus placebo; and Part B, which is a 40-week extension period during which participants will be eligible for 
open-label treatment with MM120 ODT, subject to certain conditions for treatment eligibility. Emerge is anticipated to enroll at least 
140 participants (randomized 1:1 to receive MM120 ODT 100 µg or placebo). The primary endpoint is the change from baseline in 
Montgomery Åsberg Depression Rating Scale ("MADRS") score at Week 6 between MM120 ODT 100 µg and placebo. We expect to 
initiate Emerge in the first half of 2025 with an anticipated topline readout (Part A results) in the second half of 2026. We expect to 
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conduct a second Phase 3 pivotal trial in MDD, with the trial design and timing to be informed by the progress from Emerge and 
additional regulatory discussions. 

Our second lead product candidate, MM402, also referred to as R(-)-MDMA, is our proprietary form of the R-enantiomer of 3,4-
methylenedioxymethamphetamine (“MDMA”), which we are developing for the treatment of autism spectrum disorder (“ASD”). 
MDMA is a synthetic molecule that is often referred to as an empathogen because it is reported to increase feelings of connectedness 
and compassion. Preclinical studies of R(-)-MDMA demonstrated its acute pro-social and empathogenic effects, while its diminished 
dopaminergic activity suggests that it has the potential to exhibit less stimulant activity, neurotoxicity, hyperthermia and abuse liability 
compared to racemic MDMA or the S(+)-enantiomer. In October 2024, we completed our first clinical trial of MM402, a single-
ascending dose trial in adult healthy volunteers. The data from this Phase 1 clinical trial helped to characterize the tolerability, 
pharmacokinetics and pharmacodynamics of MM402. We expect to initiate further trials of MM402 for the treatment of ASD, with the 
exact timing and scope of such trials to be determined. 

Beyond our clinical stage product candidates, we are exploring additional programs, including through external collaborations, 
which we seek to expand our drug development pipeline and broaden the potential applications of our lead product candidates. These 
research and development programs include non-clinical, pre-clinical and human clinical trials of current and new product candidates 
and research compounds with our collaborators.  

Our business is premised on a growing body of research supporting the use of novel psychoactive compounds to treat a myriad of 
brain health disorders. For all product candidates, we intend to proceed through research and development, and with marketing of the 
product candidates that may ultimately be approved pursuant to the regulations of the FDA and the regulations in other jurisdictions. 
This entails, among other things, conducting clinical trials with research scientists, using internal and external clinical drug development 
teams, producing and supplying product candidates according to current Good Manufacturing Practices (“cGMP”), and conducting all 
trials and development in accordance with the regulations of the FDA, and other regulations in other jurisdictions. 

We were incorporated under the laws of the Province of British Columbia in 2010. Our wholly-owned subsidiary, Mind Medicine, 
Inc. (“MindMed US”), was incorporated in Delaware in 2019. Prior to February 27, 2020, our operations were conducted through 
MindMed US. 

Since inception, we have incurred losses while advancing the research and development of our products and processes. Our net 
losses were $108.7 million for the year ended December 31, 2024, and $95.7 million for the year ended December 31, 2023. As of 
December 31, 2024, we had an accumulated deficit of $398.9 million and cash and cash equivalents of $273.7 million.

Components of Operating Results

Operating Expenses

Research and Development

Research and development expenses account for a significant portion of our operating expenses. Research and development 
expenses consist primarily of direct and indirect costs incurred for the development of our product candidates.

External expenses include:

• payments to third parties in connection with the clinical development of our product candidates, including licensing fees and 
fees to contract research organizations and consultants;

• the cost of manufacturing products for use in our preclinical studies and clinical trials, including payments to contract 
manufacturing organizations and consultants;

• payments to third parties in connection with the preclinical development of our product candidates, including outsourced 
professional scientific development services, consulting research fees and sponsored research arrangements with third parties; 
and

• allocated operational expenses, which include direct or allocated expenses for information technologies and human resources.
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We may also incur in-process research and development expenses as we acquire or in-license assets from other parties. Technology 
acquisitions are expensed or capitalized based upon the asset achieving technological feasibility in accordance with management’s 
assessment regarding the ultimate recoverability of the amounts paid and the potential for alternative future use. Acquired in-process 
research and development costs that have no alternative future use are immediately expensed.

Internal expenses include employee-related costs such as salaries, related benefits and non-cash stock-based compensation expense 
for employees engaged in research and development functions.

We expect our research and development expenses to increase for the foreseeable future as we continue the clinical development 
of our product candidates and other preclinical programs in GAD and MDD and other potential or future indications, including initiating 
additional and larger clinical trials.

We expense research and development costs in the periods in which they are incurred. External expenses are recognized based on 
an evaluation of the progress to completion of specific tasks using information provided to us by our service providers or our estimate 
of the level of service that has been performed at each reporting date. We track external costs by program, clinical or preclinical. We do 
not track internal costs by program because these costs are deployed across multiple programs and, as such, are not separately classified.

General and Administrative

General and administrative expenses consist primarily of compensation costs, including stock-based compensation, for executive 
management and administrative employees, including finance and accounting, legal, human resources and other administrative 
functions, professional services fees, advisory and professional service fees in connection with financing transactions, insurance 
expenses, costs to support our commercialization efforts and allocated expenses.

We expect our general and administrative expenses to increase for the foreseeable future as we continue to advance our research 
and development programs, grow our business and, if any of our product candidates receive marketing approval, commence 
commercialization activities.

Results of Operations

Comparison of the Years Ended December 31, 2024 and 2023

The following tables summarize our results of operations for the periods presented (in thousands):

 

For the Year
Ended

December 31,
2024

For the Year
Ended

December 31,
2023

$
Change

% 
Change

Operating expenses:
Research and development $ 65,297 $ 52,124 $ 13,173 25%
General and administrative 38,619 41,742 (3,123) -7%

Total operating expenses 103,916 93,866 10,050 11%
Loss from operations (103,916) (93,866) (10,050) 11%
Other income/(expense):

Interest income 11,558 5,584 5,974 107%
Interest expense (2,283) (920) (1,363) 148%
Foreign exchange (loss)/gain, net (638) 157 (795) *
Change in fair value of 2022 USD Financing Warrants (15,941) (6,636) (9,305) 140%
Gain on extinguishment of contribution payable 2,541 — 2,541 100%
Other expense — (51) 51 -100%

Total other expense, net (4,763) (1,866) (2,897) 155%
Net loss (108,679) (95,732) (12,947) 14%
Other comprehensive loss:

Gain/(loss) on foreign currency translation 476 (284) 760 -268%
Comprehensive loss $ (108,203) $ (96,016) $ (12,187) 13%

* Represents a change greater than 300%
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Operating Expenses

Research and Development (in thousands):

 

For the Year
Ended

December 31,
2024

For the Year
Ended

December 31,
2023

$
Change

% 
Change

External Costs
MM120 program $ 34,964 $ 23,516 $ 11,448 49%
MM402 program 3,975 1,904 2,071 109%
Preclinical and other programs 2,845 5,858 (3,013) -51%

Total external costs 41,784 31,278 10,506 34%
Internal Costs 23,513 20,846 2,667 13%

Total research and development expenses $ 65,297 $ 52,124 $ 13,173 25%

Research and development expenses increased by $13.2 million for the year ended December 31, 2024 compared to the year ended 
December 31, 2023. The increase was primarily due to an increase of $11.4 million in expenses related to our MM120 program 
supporting the advancement into pivotal trials for the treatment of adults with GAD. The MM120 program completed a phase 2b trial 
in the first half of 2024, and has incurred increased expenses in relation to the initiation of phase 3 trials. Additionally, there was an 
increase of $2.1 million in expenses related to our MM402 program driven by progress in phase 1 studies, and an increase of $2.7 million 
in internal personnel costs as a result of increasing research and development capacities, partially offset by a decrease of $3.0 million in 
expenses related to preclinical activities.

General and Administrative

General and administrative expenses decreased by $3.1 million for the year ended December 31, 2024 compared to the year ended 
December 31, 2023. The decrease was primarily attributable to decreased professional services fees and expenses during the year ended 
December 31, 2024, partially offset by increased stock-based compensation expense and pre-commercialization activities during the 
year ended December 31, 2024.

Other Income (Expense)

Interest Income

Interest income increased by $6.0 million for the year ended December 31, 2024 compared to the year ended December 31, 2023. 
This was primarily due to interest earned on our cash and cash equivalents as a result of increased balances held in cash and cash 
equivalents during the year ended December 31, 2024.

Interest Expense

Interest expense increased by $1.4 million for the year ended December 31, 2024 compared to the year ended December 31, 2023. 
This was primarily due to interest expense related to our credit facility entered into on August 11, 2023.

Foreign Exchange (Loss)/Gain, Net

Foreign exchange loss increased by $0.8 million for the year ended December 31, 2024 compared to the year ended December 31, 
2023, the increase was primarily due to unfavorable changes in foreign exchange rates during the year ended December 31, 2024.

Change in fair value of 2022 USD Financing Warrants

Revaluation loss on the 2022 USD Financing Warrants liability was $15.9 million and $6.6 million for the years ended December 
31, 2024 and 2023, respectively. Change in fair value of 2022 USD Financing Warrants consists of revaluation gains and losses attributed 
to the change in the fair value of our 2022 USD Financing Warrants that were issued as part of our public equity offering which closed 
on September 30, 2022.
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Gain on extinguishment of contribution payable

Gain on extinguishment of contribution payable was $2.5 million for the year ended December 31, 2024. In June 2024, we made a 
lump sum payment of $0.3 million in full satisfaction of our remaining obligations of the contribution payable liability. As a result, both 
parties were subsequently released from any further commitments from the agreement. The difference between the fair value of the 
lump sum payment of $0.3 million, and the carrying value of the contribution payable prior to the settlement of $2.8 million, resulted in 
the gain on extinguishment of $2.5 million.

Liquidity and Capital Resources

Sources of Liquidity

Since inception, we have financed our operations primarily from the issuance of equity and our Loan Agreement (as defined below). 
Our primary capital needs are for funds to support our scientific research and development activities including staffing, manufacturing, 
preclinical studies, clinical trials, administrative costs and for working capital.

We have experienced operating losses and cash outflows from operations since inception and will require ongoing financing in 
order to continue our research and development activities. We have not earned any revenue or reached successful commercialization of 
our product candidates. Our future operations are dependent upon our ability to finance our cash requirements, which will allow us to 
continue our research and development activities and the commercialization of our product candidates, if approved. There can be no 
assurance that we will be successful in continuing to finance our operations.

Our cash and cash equivalents and our working capital at December 31, 2024 was $273.7 million and $242.8 million, respectively. 
We believe that our cash and cash equivalents as of December 31, 2024 will be sufficient to fund our operations into 2027. Based on 
our current operating plan and anticipated R&D milestones, we expect our cash runway to extend at least 12 months beyond the first 
Phase 3 topline data readout for MM120 ODT in GAD.

On August 11, 2023 (the “Closing Date”), we and certain of our subsidiaries party thereto, as co-borrowers (together with us, the 
“Borrowers”) entered into a Loan and Security Agreement (the “Loan Agreement”) with K2 HealthVentures LLC (“K2HV”), as 
administrative agent and Canadian collateral agent for lenders thereunder (K2HV, and any other lender from time to time, the 
“Lenders”), and Ankura Trust Company, LLC, as collateral trustee for the Lenders. The Loan Agreement provides for up to an aggregate 
principal amount of $50.0 million in term loans (“Term Loans”) consisting of a first tranche term loan of $15.0 million funded on the 
Closing Date, subsequent tranches of term loans totaling $20.0 million to be funded upon the achievement of certain time-based, clinical 
and regulatory milestones, and an additional tranche term loan of up to $15.0 million upon our request, subject to review by the Lenders 
of certain information from us and discretionary approval by the Lenders. The second milestone-based tranche of $10.0 million was 
funded in the second quarter of 2024.

On March 7, 2024, we entered into an underwriting agreement with Leerink Partners LLC and Cantor Fitzgerald & Co., as 
representatives of the underwriters named therein, in connection with the issuance and sale by us in an underwritten offering (the “March 
Offering”) of 16,666,667 of our common shares at an offering price of $6.00 per share, less underwriting discounts and commissions.

The net proceeds from the March Offering were approximately $93.5 million, after deducting underwriting discounts and 
commissions and other estimated offering expenses payable by us.

Also on March 7, 2024, we entered into a securities purchase agreement with certain investors, pursuant to which the Investors 
agreed to purchase, and we agreed to sell 12,500,000 of our common shares at a price of $6.00 per share, in a private placement 
transaction (the “Private Placement”).

The net proceeds from the Private Placement were approximately $70.1 million, after deducting fees and expenses payable by us.

The March Offering and the Private Placement both closed on March 11, 2024.

On June 28, 2024, we entered into the Sales Agreement with the Agent to create an at-the-market equity program under which we 
from time to time may offer and sell the ATM Shares (as defined below), through or to the Agent. We filed a prospectus supplement on 
June 28, 2024 allowing for up to $150.0 million of Common Shares (the "ATM Shares") to be sold under the Sales Agreement.
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Subject to the terms and conditions of the Sales Agreement, the Agent will use its commercially reasonable efforts to sell the ATM 
Shares from time to time, based upon our instructions. The Agent will be entitled to a commission of up to 3.0% of the aggregate gross 
proceeds from each sale of the ATM Shares effectuated through or to the Agent.

We have no obligation to sell any of the ATM Shares and may at any time suspend offers under the Sales Agreement or terminate 
the Sales Agreement.

On August 9, 2024, we entered into an underwriting agreement with Leerink Partners LLC and Evercore Group L.L.C., as 
representatives of the several underwriters named therein, in connection with the an offering of (i) our common shares, and (ii) to certain 
investors, pre-funded warrants to purchase our common shares. The offering price for the common shares was $7.00 per share, less 
underwriting discounts and commissions (the “August Offering”). The offering price for the pre-funded warrants was $6.999 per pre-
funded warrant, which represents the per share public offering price for the common shares less a $0.001 per share exercise price for 
each such pre-funded warrant.

The net proceeds from the August Offering were approximately $70.0 million, after deducting underwriting discounts and 
commissions and other offering expenses payable by us. The August Offering closed on August 12, 2024.

Future Funding Requirements

To date, we have not generated any revenue. We do not expect to generate any meaningful revenue unless and until we obtain 
regulatory approval of and commercialize any of our product candidates, and we do not know when, or if at all, that will occur. We will 
continue to require substantial additional capital to develop our product candidates and fund operations for the foreseeable future. 
Moreover, we expect our expenses to increase in connection with our ongoing activities, particularly as we continue the development 
of and seek regulatory approvals for our product candidates. Further, we are subject to all the risks incident in the development of new 
pharmaceutical products, and we may encounter unforeseen expenses, difficulties, complications, delays and other unknown factors that 
may harm our business. Our expenses will increase if, and as, we:

• advance our product candidates through preclinical and clinical development;

• seek regulatory approvals for any product candidates that successfully complete clinical trials;

• seek to discover and develop additional product candidates;

• establish a sales, marketing, medical affairs and distribution infrastructure to commercialize any product candidates for which 
we may obtain marketing approval and intend to commercialize on our own or jointly; and

• expand our operational, financial and management systems and increase personnel, including personnel to support our 
development, manufacturing and commercialization efforts and our operations as a public company.

We believe that our cash and cash equivalents as of December 31, 2024 will be sufficient to fund our operations into 2027. Based 
on our current operating plan and anticipated R&D milestones, we expect our cash runway to extend at least 12 months beyond the first 
Phase 3 topline data readout for MM120 ODT in GAD. However, our forecast of the period of time through which our financial resources 
will be adequate to support our operations is a forward-looking statement that involves risks and uncertainties, and actual results could 
vary materially. In order to complete the development of our product candidates and to build the sales, marketing and distribution 
infrastructure that we believe will be necessary to commercialize our product candidates, if approved, we will require substantial 
additional funding. Until we can generate a sufficient amount of revenue from the commercialization of our product candidates, we may 
seek to raise any necessary additional capital through the sale of equity, debt financings or other capital sources, which could include 
income from collaborations, strategic partnerships or marketing, distribution or licensing arrangements with third parties or from grants. 
To the extent that we raise additional capital through the sale of equity or convertible debt securities, the ownership interest of our 
shareholders will be or could be diluted, and the terms of these securities may include liquidation or other preferences that adversely 
affect the rights of our common shareholders. Debt financing and preferred equity financing, if available, may involve agreements that 
include covenants limiting or restricting our ability to take specific actions, including restricting our operations and limiting our ability 
to incur liens, issue additional debt, pay dividends, repurchase our common shares, make certain investments or engage in merger, 
consolidation, licensing or asset sale transactions. If we raise funds through collaborations, strategic partnerships and other similar 
arrangements with third parties, we may be required to grant rights to develop and market product candidates that we would otherwise 
prefer to develop and market ourselves. We may be unable to raise additional funds or enter into such agreements or arrangements on 
favorable terms, or at all. If we are unable to raise additional funds when needed, we may be required to delay, reduce or eliminate our 
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product development or future commercialization efforts. We have based our projections of operating capital requirements on our current 
operating plan, which is based on several assumptions that may prove to be incorrect and we may use all of our available capital resources 
sooner than we expect. Because of the numerous risks and uncertainties associated with research, development and commercialization 
of product candidates, we are unable to estimate the exact amount and timing of our working capital requirements. Our future funding 
requirements will depend on many factors, including:

• the scope, progress, results and costs of researching and developing our product candidates, and conducting preclinical studies 
and clinical trials;

• the costs, timing and outcome of regulatory review of our product candidates;

• the costs of future activities, including building a commercial organization, product sales, medical affairs, marketing, 
manufacturing and distribution, for any of our product candidates for which we receive marketing approval;

• the costs of manufacturing commercial-grade products and sufficient inventory to support commercial launch;

• the revenue, if any, received from commercial sale of our products, should any of our product candidates receive marketing 
approval;

• the cost and timing of hiring new employees to support our continued growth;

• the costs of preparing, filing and prosecuting patent applications, maintaining and enforcing our intellectual property rights and 
defending intellectual property-related claims;

• the ability to establish and maintain collaborations on favorable terms, if at all;

• the extent to which we acquire or in-license other product candidates and technologies; and

• the timing, receipt and amount of sales of, or milestone payments related to or royalties on, our product candidates.

Cash Flows 

 

For the Year
Ended

December 31,
2024

For the Year
Ended

December 31,
2023

Net cash used in operating activities $ (79,129) $ (64,365)
Net cash provided by financing activities 253,196 21,848
Foreign exchange impact on cash (30) 79
Net increase/(decrease) in cash and cash equivalents $ 174,037 $ (42,438)

Cash flows used in operating activities

Cash used in operating activities for the year ended December 31, 2024 was $79.1 million, which consisted of a net loss of $108.7 
million and a net change of $3.3 million in our net operating assets and liabilities, partially offset by $32.9 million in non-cash charges. 
The non-cash charges primarily consisted of share-based compensation of $16.9 million, a change in fair value on the 2022 USD 
Financing Warrants liability of $15.9 million, DDSU expense of $0.8 million, amortization of debt issuance costs of $0.7 million, 
unrealized foreign exchange of $0.5 million, and amortization of intangible assets of $0.5 million, partially offset by a gain on 
extinguishment of the contribution payable of $2.5 million.

Cash used in operating activities for the year ended December 31, 2023 was $64.4 million, which consisted of a net loss of $95.7 
million, partially offset by $25.1 million in non-cash charges and a net change of $6.2 million in our net operating assets and liabilities. 
The non-cash charges primarily consisted of a change in fair value on the 2022 USD Financing Warrants liability of $6.6 million, share-
based compensation of $15.5 million, and amortization of intangible assets of $3.2 million. 
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Cash flows from financing activities

Cash provided by financing activities for the year ended December 31, 2024 was $253.2 million, which consisted of $175.0 million 
of gross proceeds from the March Offering and Private Placement, $75.0 million in proceeds from the August Offering, $10.0 million 
proceeds from our credit facility, $8.3 million of proceeds from the exercise of the 2022 USD Financing Warrants, $1.0 million net 
proceeds from the 2022 ATM, net of issuance costs, and $0.7 million in proceeds from the exercise of options, partially offset by $11.1 
million of issuance costs related to the March Offering and Private Placement, $5.0 million of issuance costs related to the August 
Offering, $0.5 million payment of deferred financing fees related to the 2024 ATM, $0.1 million of our credit facility issuance costs and 
$0.1 million of withholding taxes paid on vested RSUs.

Cash provided by financing activities for the year ended December 31, 2023 was $21.8 million, which consisted of proceeds of 
$15.0 million from our credit facility partially offset by $0.8 million payment of our credit facility issuance costs, $7.5 million of net 
proceeds from the 2022 ATM, net of issuance costs, and $0.1 million of proceeds from the exercise of the 2022 USD Financing Warrants.

Contractual Obligations and Contingencies

We enter into research, development and license agreements in the ordinary course of business where we receive research services 
and rights to proprietary technologies. Milestone and royalty payments that may become due under various agreements are dependent 
on, among other factors, clinical trials, regulatory approvals and ultimately the successful development of a new drug, the outcome and 
timing of which is uncertain.

We periodically enter into research and license agreements with third parties that include indemnification provisions customary in 
the industry. These indemnities generally require us to compensate the other party for certain damages and costs incurred as a result of 
claims arising from research and development activities undertaken by us or on our behalf. In some cases, the maximum potential 
amount of future payments that could be required under these indemnification provisions could be unlimited. These indemnification 
provisions generally survive termination of the underlying agreement. The nature of the indemnification obligations prevents us from 
making a reasonable estimate of the maximum potential amount we could be required to pay. Historically, we have not made any 
indemnification payments under such agreements and no amount has been accrued in our financial statements with respect to these 
indemnification obligations.

Critical Accounting Policies and Estimates

Management’s discussion and analysis of our financial condition and results of operations is based on our consolidated financial 
statements, which have been prepared in accordance with U.S. GAAP. The preparation of these consolidated financial statements 
requires us to make estimates and assumptions for the reported amounts of assets, liabilities, expenses and related disclosures. Our 
estimates are based on our historical experience and on various other factors that we believe are reasonable under the circumstances, the 
results of which form the basis for making judgments about the carrying value of assets and liabilities that are not readily apparent from 
other sources. Actual results may differ from these estimates under different assumptions or conditions and any such differences may 
be material.

While our significant accounting policies are described in more detail in the notes to our consolidated financial statements appearing 
elsewhere in this Annual Report, we believe the following accounting policies are the most critical for fully understanding and evaluating 
our financial condition and results of operations.

Business Combinations

At the time of acquisition, we determine whether what is acquired meets the definition of a business, in which case if it does, the 
transaction is considered a business combination, and otherwise it is recorded as an asset acquisition.

For an asset acquisition, the net identifiable assets acquired and liabilities assumed are measured at the fair value of the consideration 
paid, based on their relative fair values at the acquisition date. Acquisition related costs are included in the consideration paid and 
capitalized. No goodwill is recorded and no deferred tax asset or liability arising from the assets acquired or liabilities assumed is 
recognized upon the acquisition of the assets.

Business combinations are accounted for using the acquisition method. Identifiable assets acquired and liabilities and contingent 
liabilities assumed in a business combination are measured initially at their fair values at the acquisition date. The excess of the fair 
value of the consideration transferred, over the fair value of our share of the identifiable net assets acquired is recorded as goodwill.
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Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the fair value of the 
net identifiable assets acquired and liabilities assumed.

Acquisition costs are expensed as incurred, unless they qualify to be treated as debt issue costs, or as cost of issuing equity securities. 
The measurement period is the period from the date of acquisition to the date we obtain complete information about facts and 
circumstances that existed as of the acquisition date – and is subject to a maximum of one year.

Fair Value Measurements

Certain of our assets and liabilities are carried at fair value under U.S. GAAP. Fair value is defined as the exchange price that would 
be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability 
in an orderly transaction between market participants on the measurement date. Valuation techniques used to measure fair value must 
maximize the use of observable inputs and minimize the use of unobservable inputs. Financial assets and liabilities carried at fair value 
are to be classified and disclosed in one of the following three levels of the fair value hierarchy, of which the first two are considered 
observable and the last is considered unobservable:

• Level 1 – Quoted prices in active markets for identical assets or liabilities.

• Level 2 – Observable inputs (other than Level 1 quoted prices), such as quoted prices in active markets for similar assets or 
liabilities, quoted prices in markets that are not active for identical or similar assets or liabilities, or other inputs that are 
observable or can be corroborated by observable market data.

• Level 3 – Unobservable inputs that are supported by little or no market activity that are significant to determining the fair value 
of the assets or liabilities, including pricing models, discounted cash flow methodologies and similar techniques.

To the extent that the valuation is based on models or inputs that are less observable or unobservable in the market, the determination 
of fair value requires more judgment. Accordingly, the degree of judgment exercised by us in determining fair value is greatest for 
instruments categorized in Level 3. Financial assets and liabilities are classified in their entirety based on the lowest level of input that 
is significant to the fair value measurement.

Cash and cash equivalents, prepaid and other current assets, accounts payable, and accrued liabilities are all short-term in nature 
and, as such, their carrying values approximate fair values.

The 2022 USD Financing Warrants (as defined in Note 8 in the notes to our annual financial statements) are liability classified due 
to not meeting the criteria for equity treatment under the guidance in ASC 815-40. Accordingly, the 2022 USD Financing Warrants 
were recognized at fair value upon issuance and are remeasured to fair value at the end of each reporting period. Any change in fair 
value is recognized in general and administrative expense on the consolidated statements of operations. Issuance costs related to warrants 
were expensed within general and administrative expense on the consolidated statements of operations.

Research and Development Expenses

As part of the process of preparing our financial statements, we are required to estimate research and development costs incurred 
during the period, which impacts the amount of accrued expenses and prepaid balances related to such costs as of each balance sheet 
date. This process involves reviewing open contracts and purchase orders, communicating with our personnel and service providers to 
identify services that have been performed on our behalf and estimating the level of service performed and the associated cost incurred 
for the service when we have not yet been invoiced or otherwise notified of the actual cost. The majority of our service providers invoice 
us monthly in arrears for services performed or when contractual milestones are met. We make estimates of our accrued expenses as of 
each balance sheet date based on facts and circumstances known to us at that time. We periodically confirm the accuracy of our estimates 
with the service providers and make adjustments if necessary. The significant estimates in our accrued research and development 
expenses include the costs incurred for services performed by our vendors in connection with research and development activities for 
which we have not yet been invoiced. To date, our estimated accruals have not differed materially from actual costs incurred.

Research and development costs are expensed in the periods in which they are incurred. External costs consist primarily of payments 
to outside consultants, third-party CROs, CDMOs, clinical trial sites and central laboratories in connection with our discovery and 
preclinical activities, process development, manufacturing and clinical development activities. External costs also include laboratory 
supplies as well as allocated facilities, depreciation and other expenses. External expenses are recognized based on an evaluation of the 
progress to completion of specific tasks using information provided to us by our service providers or our estimate of the level of service 
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that has been performed at each reporting date. We allocate external costs by program, clinical or preclinical. Internal costs consist 
primarily of employee-related costs including salaries, related benefits and stock-based compensation expense for employees engaged 
in research and development functions. We do not allocate internal costs by program because these costs are deployed across multiple 
programs and, as such, are not separately classified.

Share-Based Payments

When equity-settled share payments are awarded to management, employees and consultants, the fair value of the equity instruments 
at the date of grant is charged to the consolidated statements of operations and comprehensive loss over the vesting period. When the 
terms and conditions are modified before they vest, any increase in the fair value of the shares, measured immediately before and after 
the modification, is also charged to the consolidated statements of operations and comprehensive loss.

We recognize stock-based compensation expense for stock options on a straight-line basis over the requisite service period and 
account for forfeitures as they occur. Our stock-based compensation costs are based upon the grant date fair value of options estimated 
using the Black-Scholes option pricing model.

This model utilizes inputs which are highly subjective assumptions and generally require significant judgment. These assumptions 
include:

Fair Value of common shares— The fair value of our common shares is determined based upon the closing price of our common 
shares one day prior to grant.

Risk-free interest rate—The risk-free rate assumption is based on the U.S. Treasury instruments with maturities similar to the 
expected term of our stock options.

Expected volatility—Due to our limited operating history and a lack of company-specific historical and implied volatility data, 
we have based our estimate of expected volatility on the historical volatility of a group of similar companies that are publicly traded. 
The historical volatility data was computed using the daily closing prices for the selected companies’ shares during the equivalent 
period of the calculated expected term of the stock-based awards. We will continue to apply this process until a sufficient amount 
of historical information regarding the volatility of our own stock price becomes available.

Expected term—The expected term represents the period that the stock-based awards are expected to be outstanding. We have 
opted to use the “simplified method” for estimating the expected term of options, whereby the expected term equals the arithmetic 
average of the vesting term and the original contractual term of the option, which is generally between 5 to 10 years.

Dividend Yield—We have never paid dividends on our common shares and have no plans to pay dividends on our common 
shares. Therefore, we used an expected dividend yield of zero.

Recent Accounting Pronouncements

See Note 2—Summary of Significant Accounting Policies to our consolidated financial statements included elsewhere in this 
Annual Report for information about recent accounting pronouncements, the timing of their adoption, and our assessment, to the extent 
we have made one yet, of their potential impact on our financial condition of results of operations.

Emerging Growth Company Status

We are an “emerging growth company,” as defined in the JOBS Act. Under the JOBS Act, emerging growth companies can delay 
adopting new or revised accounting standards issued subsequent to the enactment of the JOBS Act until such time as those standards 
apply to private companies.

We have elected to use this extended transition period to enable us to comply with new or revised accounting standards that have 
different effective dates for public and private companies until the earlier of the date we (i) are no longer an emerging growth company 
or (ii) affirmatively and irrevocably opt out of the extended transition period provided in the JOBS Act. As a result, our financial 
statements may not be comparable to companies that comply with new or revised accounting pronouncements as of public company 
effective dates.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk.

As a "smaller reporting company" as defined by Item 10 of Regulation S-K, we are not required to provide the information required 
by this item.
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Report of Independent Registered Public Accounting Firm

To the Shareholders and Board of Directors
Mind Medicine (MindMed) Inc.:

Opinion on the Consolidated Financial Statements
 
We have audited the accompanying consolidated balance sheets of Mind Medicine (MindMed) Inc. and subsidiaries (the Company) as 
of December 31, 2024 and 2023, the related consolidated statements of operations and comprehensive loss, shareholders’ equity, and 
cash flows for the years then ended, and the related notes (collectively, the consolidated financial statements). In our opinion, the 
consolidated financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2024 
and 2023, and the results of its operations and its cash flows for each of the years in the two-year period ended December 31, 2024, in 
conformity with U.S. generally accepted accounting principles.

Basis for Opinion
 
These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion 
on these consolidated financial statements based on our audits. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance 
with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the 
PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to 
error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial 
reporting. As part of our audits, we are required to obtain an understanding of internal control over financial reporting but not for the 
purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we 
express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial statements, whether 
due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the 
consolidated financial statements. We believe that our audits provide a reasonable basis for our opinion.

/s/ KPMG LLP

We have served as the Company’s auditor since 2022.

San Diego, California
March 6, 2025
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Mind Medicine (MindMed) Inc.

Consolidated Balance Sheets

(In thousands, except share amounts)

 December 31,
 2024 2023

Assets
Current assets:

Cash and cash equivalents $ 273,741 $ 99,704
Prepaid and other current assets 7,879 4,168

Total current assets 281,620 103,872
Goodwill 19,918 19,918
Intangible assets, net — 527
Other non-current assets 613 224
Total assets $ 302,151 $ 124,541

Liabilities and Shareholders’ Equity
Current liabilities:

Accounts payable $ 2,010 $ 4,136
Accrued expenses 12,829 11,634
2022 USD Financing Warrants 24,010 16,476

Total current liabilities 38,849 32,246
Credit facility, long-term 21,854 14,129
Other liabilities, long-term — 32
Total liabilities 60,703 46,407

Commitments and contingencies (Note 11)
Shareholders' Equity:

Common shares, no par value, unlimited authorized as of December 31, 2024 and 
2023; 75,100,763 and 41,101,303 issued and outstanding as of December 31, 2024 and 
2023, respectively — —
Additional paid-in capital 639,508 367,991
Accumulated other comprehensive income 819 343
Accumulated deficit (398,879) (290,200)

Total shareholders' equity 241,448 78,134
Total liabilities and shareholders' equity $ 302,151 $ 124,541

The accompanying notes are an integral part of these consolidated financial statements.
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Mind Medicine (MindMed) Inc.

Consolidated Statements of Operations and Comprehensive Loss

(In thousands, except share and per share amounts)

Years Ended December 31,
 2024 2023
Operating expenses:

Research and development $ 65,297 $ 52,124
General and administrative 38,619 41,742

Total operating expenses 103,916 93,866
Loss from operations (103,916) (93,866)
Other income/(expense):

Interest income 11,558 5,584
Interest expense (2,283) (920)
Foreign exchange (loss)/gain, net (638) 157
Change in fair value of 2022 USD Financing Warrants (15,941) (6,636)
Gain on extinguishment of contribution payable 2,541 —
Other expense — (51)

Total other expense, net (4,763) (1,866)
Net loss (108,679) (95,732)
Other comprehensive loss:

Gain/(loss) on foreign currency translation 476 (284)
Comprehensive loss $ (108,203) $ (96,016)
Net loss per common share, basic and diluted $ (1.54) $ (2.44)
Weighted-average common shares, basic and diluted (Note 2) 70,461,067 39,157,420

The accompanying notes are an integral part of these consolidated financial statements.



M
in

d 
M

ed
ic

in
e 

(M
in

dM
ed

) I
nc

.

C
on

so
lid

at
ed

 S
ta

te
m

en
ts

 o
f S

ha
re

ho
ld

er
s’

 E
qu

ity

(in
 th

ou
sa

nd
s, 

ex
ce

pt
 sh

ar
e 

am
ou

nt
s)

 
C

om
m

on
 S

ha
re

s

 
Sh

ar
es

A
m

ou
nt

A
dd

iti
on

al
 P

ai
d-

In
 

C
ap

ita
l

A
cc

um
ul

at
ed

 O
C

I
A

cc
um

ul
at

ed
 

D
ef

ic
it

T
ot

al

B
al

an
ce

, D
ec

em
be

r 3
1,

 2
02

2
37

,9
79

,1
36

—
34

4,
75

8
62

7
(1

94
,4

68
)

15
0,

91
7

Is
su

an
ce

 o
f c

om
m

on
 sh

ar
es

, n
et

 o
f s

ha
re

 is
su

an
ce

 c
os

ts
2,

23
2,

11
3

—
7,

82
3

—
—

7,
82

3
Ex

er
ci

se
 o

f 2
02

2 
U

SD
 F

in
an

ci
ng

 W
ar

ra
nt

s
27

,0
00

—
17

8
—

—
17

8
Se

ttl
em

en
t o

f r
es

tri
ct

ed
 sh

ar
e 

un
it 

aw
ar

ds
84

9,
72

1
—

—
—

—
—

St
oc

k-
ba

se
d 

co
m

pe
ns

at
io

n 
ex

pe
ns

e
—

—
15

,1
83

—
—

15
,1

83
Ex

er
ci

se
 o

f s
to

ck
 o

pt
io

ns
13

,3
33

—
49

—
—

49
N

et
 lo

ss
 a

nd
 c

om
pr

eh
en

si
ve

 lo
ss

—
—

—
(2

84
)

(9
5,

73
2)

(9
6,

01
6)

B
al

an
ce

, D
ec

em
be

r 3
1,

 2
02

3
41

,1
01

,3
03

—
36

7,
99

1
34

3
(2

90
,2

00
)

78
,1

34

Is
su

an
ce

 o
f c

om
m

on
 sh

ar
es

 a
nd

 w
ar

ra
nt

s, 
ne

t o
f s

ha
re

 is
su

an
ce

 
co

st
s

38
,6

24
,0

64
—

23
4,

26
7

—
—

23
4,

26
7

Is
su

an
ce

 o
f c

om
m

on
 sh

ar
es

 u
po

n 
se

ttl
em

en
t o

f r
es

tri
ct

ed
 sh

ar
e 

un
it 

aw
ar

ds
, n

et
 o

f s
ha

re
s w

ith
he

ld
 fo

r t
ax

82
3,

36
1

—
(5

4)
—

—
(5

4)
Ex

ch
an

ge
 o

f c
om

m
on

 sh
ar

es
 fo

r p
re

-f
un

de
d 

w
ar

ra
nt

s
(8

,3
25

,0
00

)
—

—
—

—
—

Is
su

an
ce

 o
f c

om
m

on
 sh

ar
es

 u
po

n 
co

nv
er

si
on

 o
f l

oa
n 

pr
in

ci
pa

l
74

8,
12

9
—

3,
00

0
—

—
3,

00
0

Ex
er

ci
se

 o
f 2

02
2 

U
SD

 F
in

an
ci

ng
 W

ar
ra

nt
s

1,
94

5,
52

3
—

16
,6

75
—

—
16

,6
75

St
oc

k-
ba

se
d 

co
m

pe
ns

at
io

n 
ex

pe
ns

e
—

—
16

,9
13

—
—

16
,9

13
Ex

er
ci

se
 o

f s
to

ck
 o

pt
io

ns
, n

et
 o

f o
pt

io
ns

 w
ith

he
ld

 fo
r t

ax
18

3,
38

3
—

71
6

—
—

71
6

N
et

 lo
ss

 a
nd

 c
om

pr
eh

en
si

ve
 lo

ss
—

—
—

47
6

(1
08

,6
79

)
(1

08
,2

03
)

B
al

an
ce

, D
ec

em
be

r 3
1,

 2
02

4
75

,1
00

,7
63

$
—

$
63

9,
50

8
$

81
9

$
(3

98
,8

79
)

$
24

1,
44

8

Th
e 

ac
co

m
pa

ny
in

g 
no

te
s a

re
 a

n 
in

te
gr

al
 p

ar
t o

f t
he

se
 c

on
so

lid
at

ed
 fi

na
nc

ia
l s

ta
te

m
en

ts
.

109



110

Mind Medicine (MindMed) Inc.

Consolidated Statements of Cash Flows

(In thousands)

 Years Ended December 31,
2024 2023

Cash flows from operating activities
Net loss $ (108,679) $ (95,732)
Adjustments to reconcile net loss to net cash used in operating activities:

Stock-based compensation 16,913 15,183
Directors' deferred share units expense 761 311
Amortization of intangible assets 527 3,162
Change in fair value of 2022 USD Financing Warrants 15,941 6,636
Gain on extinguishment of contribution payable (2,541) —
Unrealized foreign exchange 506 (363)
Amortization of debt issuance costs 725 101
Other non-cash adjustments 62 56
Changes in operating assets and liabilities:

Prepaid and other current assets (4,337) 39
Other noncurrent assets 48 51
Accounts payable (2,126) 2,025
Accrued expenses 3,103 5,318
Other liabilities, long-term (32) (1,152)

Net cash used in operating activities (79,129) (64,365)
Cash flows from financing activities
Proceeds from the August Offering 74,999 —
Payment of issuance costs from the August Offering (5,030) —
Proceeds from the March Offering and Private Placement 175,000 —
Payment of issuance costs from the March Offering and Private Placement (11,060) —
Proceeds from credit facility 10,000 15,000
Payment of credit facility issuance costs (128) (844)
Proceeds from the 2022 At-the-Market net of issuance costs 984 7,529
Payment of deferred financing fees related to 2024 At-the-Market (499) —
Proceeds from exercise of 2022 USD Financing Warrants 8,268 114
Proceeds from exercise of options 716 49
Withholding taxes paid on vested restricted share units (54) —

Net cash provided by financing activities 253,196 21,848
Effect of exchange rate changes on cash (30) 79
Net increase/(decrease) in cash and cash equivalents 174,037 (42,438)
Cash and cash equivalents, beginning of year 99,704 142,142
Cash and cash equivalents, end of year $ 273,741 $ 99,704
Supplemental Cash Flow Information
Cash paid for interest $ 2,224 $ 534
Supplemental Noncash Disclosures
Conversion of 2022 USD Financing Warrants to common shares upon exercise of warrants $ 8,407 $ 64
Reclass of deferred financing fees related to 2022 At-the-Market to additional paid-in capital $ 332 $ —
Issuance of common shares upon conversion of loan principal $ 3,000 $ —
Unpaid issuance costs for credit facility $ — $ 128
Proceeds from issuance of common shares under the 2022 At-the-Market in prepaid and 
other current assets $ — $ 294

The accompanying notes are an integral part of these consolidated financial statements.
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Mind Medicine (MindMed) Inc.

Notes to Consolidated Financial Statements

(In thousands, except share and per share amounts)

1. DESCRIPTION OF THE BUSINESS

Mind Medicine (MindMed) Inc. (the “Company” or “MindMed”) is incorporated under the laws of the Province of British 
Columbia. Its wholly owned subsidiaries, Mind Medicine, Inc. (“MindMed US”), HealthMode, Inc., MindMed Pty Ltd., and MindMed 
GmbH are incorporated in Delaware, Delaware, Australia and Switzerland respectively. MindMed US was incorporated on May 30, 
2019.  

MindMed is a clinical stage biopharmaceutical company developing novel product candidates to treat brain health disorders. The 
Company’s mission is to be the global leader in the development and delivery of treatments for brain health disorders that unlock new 
opportunities to improve patient outcomes. The Company is developing a pipeline of innovative product candidates, with and without 
acute perceptual effects, targeting neurotransmitter pathways that play key roles in brain health disorders. This specifically includes 
pharmaceutically optimized product candidates derived from the psychedelic and empathogen drug classes, including MM120 and 
MM402, the Company’s lead product candidates

Liquidity

As of December 31, 2024, the Company had an accumulated deficit of $398.9 million. Through December 31, 2024, the Company’s 
financial support has primarily been provided by proceeds from the issuance of its common shares, no par value per share (“Common 
Shares”), warrants to purchase Common Shares, and the Company’s credit facility.

As the Company continues its expansion, it may seek additional financing and/or strategic investments; however, there can be no 
assurance that any additional financing or strategic investments will be available to the Company on acceptable terms, if at all. If events 
or circumstances occur such that the Company does not obtain additional funding, it will most likely be required to reduce its plans 
and/or certain discretionary spending, which could have a material adverse effect on the Company’s ability to achieve its intended 
business objectives. The accompanying consolidated financial statements do not include any adjustments that might be necessary if it 
were unable to continue as a going concern. Management believes that it has sufficient working capital on hand to fund operations 
through at least the next twelve months from the date of the issuance of these consolidated financial statements.

Emerging Growth Company Status

The Company is an emerging growth company, as defined in the Jumpstart Our Business Startups Act of 2012 (the “JOBS Act”). 
Under the JOBS Act, emerging growth companies can delay adopting new or revised accounting standards issued subsequent to the 
enactment of the JOBS Act until such time as those standards apply to private companies. The Company has elected to use the extended 
transition period for complying with new or revised accounting standards, and as a result of this election, the consolidated financial 
statements may not be comparable to companies that comply with public company Financial Accounting Standards Board (“FASB”) 
standards’ effective dates. The Company may take advantage of these exemptions up until the last day of the fiscal year following the 
fifth anniversary of the first sale of its common equity securities under an effective Securities Act of 1933 (the "Securities Act") 
registration statement or such earlier time that it is no longer an emerging growth company.

2.  BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying consolidated financial statements have been prepared in conformity with generally accepted accounting 
principles in the United States of America (“U.S. GAAP”). Any reference in these notes to applicable guidance is meant to refer to the 
authoritative U.S. GAAP as found in the Accounting Standards Codification (“ASC”) and as amended by Accounting Standards Updates 
of the Financial Accounting Standards Board (“FASB”).

The preparation of financial statements in conformity with U.S. GAAP requires management to make a number of estimates and 
assumptions relating to the reporting of assets and liabilities and the disclosure of contingent assets and liabilities at the dates of the 
financial statements and the reported amounts of expenses during the reporting periods. Actual results could differ from those estimates 
under different assumptions or conditions.
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Intercompany balances and transactions, and any unrealized income and expenses arising from intercompany transactions, are 
eliminated in preparing the consolidated financial statements. Unrealized losses are eliminated in the same way as unrealized gains, but 
only to the extent that there is no evidence of impairment.

To conform with the current year presentation, certain prior year amounts related to directors' deferred share units ("DDSU") 
expense have been reclassified and separately presented from stock-based compensation on the statement of cash flows.

Foreign Currency

Prior to April 1, 2024, the Company’s functional currency was the Canadian dollar (“CAD”). Translation gains and losses from the 
application of the U.S. dollar (“USD”) as the reporting currency during the period that the Canadian dollar was the functional currency 
were included as part of cumulative currency translation adjustment, which is reported as a component of shareholders’ equity as 
accumulated other comprehensive income.

Following the Company’s voluntary delisting from Cboe Canada effective April 10, 2024, the Company reassessed its functional 
currency and determined that, as of April 1, 2024, its functional currency had changed from the CAD to the USD. The Company's 
analysis included various factors, including: the Company’s cash flows and expenses denominated primarily in USD, and the primary 
market for the Company’s Common Shares trading in USD. The change in functional currency was accounted for prospectively from 
April 1, 2024, and the consolidated financial statements prior to and including the period ended December 31, 2023 were not restated 
for the change in functional currency.

For periods commencing April 1, 2024, monetary assets and liabilities denominated in currencies other than USD are remeasured 
at period-end using the period-end exchange rate. Opening balances related to non-monetary assets and liabilities are based on prior 
period translated amounts, and non-monetary assets acquired, and non-monetary liabilities incurred after April 1, 2024, are translated at 
the approximate exchange rate prevailing at the date of the transaction. Income and expense accounts are translated at the average rates 
in effect during the fiscal year. Foreign exchange gains and losses are included in the consolidated statements of operations and 
comprehensive loss.

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make certain estimates, 
judgements and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the reporting period. 
Significant estimates and assumptions reflected in these consolidated financial statements include, but are not limited to, the valuation, 
accrual for research and development costs, and the fair value of share-based awards and warrants. Actual results could differ from those 
estimates, and such differences could be material to the consolidated balance sheets and statements of operations and comprehensive 
loss.

Segments

Operating segments are defined as components of an enterprise about which separate discrete information is available for evaluation 
by the chief operating decision maker in deciding how to allocate resources and assess performance. The Company and the Company’s 
chief operating decision maker, the Company’s Chief Executive Officer, views the Company’s operations and manages its business as 
a single operating segment, which is the research and development of the Company’s neuro-pharmaceutical drug development platform. 
All long-lived assets are located in the United States. The Company does not currently generate any revenue.

Concentration of Credit Risk

Financial instruments that potentially expose the Company to concentration of credit risk primarily consist of cash and cash 
equivalents. As of December 31, 2024, the Company’s cash equivalents primarily includes a U.S. government money market fund at a 
high-credit quality financial institution which invests in highly liquid securities that are issued or guaranteed by the U.S. government or 
by U.S. government agencies and instrumentalities. The Company's cash is deposited in checking accounts at high-credit quality 
financial institutions, which at times, may exceed federally insured limits. Management believes that these financial institutions are 
financially sound, and, accordingly, minimal credit risk exists with respect to these financial institutions. As of December 31, 2024, the 
Company has not experienced any losses on its cash or cash equivalents.
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Business Combinations

The Company evaluates acquisitions to determine whether it is a business combination or an asset acquisition. The Company 
accounts for business combinations under the acquisition method of accounting. The Company includes the results of operations of 
acquired businesses in its consolidated financial statements as of the respective dates of acquisition. The purchase price is allocated to 
the tangible and intangible assets acquired and liabilities assumed based on their estimated fair values as of the acquisition date, with 
the excess recorded to goodwill.

The determination of fair value requires considerable judgment and is sensitive to changes in the underlying assumptions. The 
Company’s estimates are preliminary and subject to adjustment, which may result in material changes to the final valuation. During the 
measurement period, which will not exceed one year from closing, the Company may continue to obtain information to assist in 
finalizing the acquisition date fair values. Any qualifying changes to the preliminary estimates will be recorded as adjustments to the 
respective assets and liabilities, with any residual amounts allocated to goodwill. Acquisition costs are expensed as incurred, unless they 
qualify to be treated as debt issue costs, or as cost of issuing equity securities.

Asset acquisitions are accounted for using a cost accumulation model, with the cost of the acquisition allocated to the acquired 
assets based on their relative fair values. Goodwill is not recognized in an asset acquisition.

Goodwill

Goodwill represents the excess of the purchase price over the estimated fair value of net tangible and identifiable intangible assets 
acquired in business combinations. The recognition of goodwill represents the strategic and synergistic benefits the Company expects 
to realize from acquisitions.

Goodwill is not amortized to earnings, rather, assessed for impairment annually during the fourth quarter for its single reporting 
unit. The Company also performs an assessment at other times if events or changes in circumstances indicate the carrying value of the 
assets may not be recoverable. When impairment indicators are identified, the Company compares the reporting unit’s fair value to its 
carrying amount, including goodwill. An impairment loss is recognized as the difference, if any, between the reporting unit’s carrying 
amount and its fair value, to the extent the difference does not exceed the total amount of goodwill allocated to the reporting unit.

In conducting the annual impairment test, the Company first reviews qualitative factors to determine whether it is more likely than 
not that the fair value of the reporting unit is less than its carrying amount. If factors indicate that the fair value of the reporting unit is 
less than its carrying amount, a quantitative assessment is performed and the fair value of the reporting unit is determined by analyzing 
the total fair value of equity compared to the carrying value of the reporting unit. If the carrying value of the reporting unit continues to 
exceed its fair value, the implied fair value of the reporting unit’s goodwill is calculated and an impairment loss equal to the excess is 
recorded. No impairment charges have been recorded during the years ended December 31, 2024 and 2023.

Intangible Assets

The Company’s finite-lived intangible assets consist of acquired developed technology and are amortized on a straight-line basis, 
which is aligned to the economic benefit of the asset, over their estimated useful life of three years.

Intangible assets or asset groups are reviewed for impairment whenever events or changes in circumstances indicate the carrying 
amount of an asset or asset group may not be fully recoverable. Upon occurrence, recoverability is measured by comparing the sum of 
the undiscounted expected future cash flows the asset or asset group is expected to generate to its carrying amount. If the carrying 
amount of the asset exceeds its undiscounted expected future cash flows, an impairment loss is recognized in the amount of the excess 
of the carrying amount over the fair value of the asset. Any write-downs are treated as permanent reductions in the carrying amount of 
the respective asset. There was no impairment of intangible assets recorded during the years ended December 31, 2024 and 2023.

Warrants

CAD Financing Warrants and CAD Compensation Warrants

Between 2020 through 2021, in conjunction with equity offerings, the Company issued units at varying prices per unit in CAD, 
with each unit comprised of one Common Share and one-half of one Common Share financing warrant (each whole warrant, a “CAD 
Financing Warrant”). The Company also issued compensation warrants to its underwriters (the “CAD Compensation Warrants”). CAD 
Financing Warrants and CAD Compensation Warrants were classified as equity and recorded at fair value at the time of issuance. All 
CAD Financing Warrants and the CAD Compensation Warrants expired as of March 9, 2024.
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2022 USD Financing Warrants

The 2022 USD Financing Warrants (as defined below in Note 8) are liability classified due to not meeting the criteria for equity 
treatment under the guidance in ASC 815-40. Accordingly, the 2022 USD Financing Warrants were recognized at fair value upon 
issuance and are remeasured to fair value at the end of each reporting period. Any change in fair value is recognized on the consolidated 
statements of operations. 

Pre-Funded Warrants

The Pre-Funded Warrants (as defined in Note 7) issued on August 9, 2024, are equity classified due to meeting the indexation and 
equity classification criterion in ASC 815-40. Therefore, the fair value of the Pre-Funded Warrants was determined upon issuance based 
on the proceeds received for the Pre-Funded Warrants, and the Pre-Funded Warrants will not be remeasured.

Cash and Cash Equivalents

The Company considers all investments with an original maturity date at the time of purchase of three months or less to be cash 
and cash equivalents. As of December 31, 2024, the Company’s cash equivalents consisted of U.S. government money market funds at 
a high-credit quality and federally insured financial institution. The Company’s accounts, at times, may exceed federally insured limits. 
The Company had cash equivalents of $271.5 million as of December 31, 2024, and $96.7 million as of December 31, 2023.

Fair Value Measurements

Certain assets and liabilities of the Company are carried at fair value under U.S. GAAP. Fair value is defined as the exchange price 
that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the asset 
or liability in an orderly transaction between market participants on the measurement date. Valuation techniques used to measure fair 
value must maximize the use of observable inputs and minimize the use of unobservable inputs. Financial assets and liabilities carried 
at fair value are to be classified and disclosed in one of the following three levels of the fair value hierarchy, of which the first two are 
considered observable and the last is considered unobservable:

• Level 1 – Quoted prices in active markets for identical assets or liabilities.

• Level 2 – Observable inputs (other than Level 1 quoted prices), such as quoted prices in active markets for similar assets or 
liabilities, quoted prices in markets that are not active for identical or similar assets or liabilities, or other inputs that are 
observable or can be corroborated by observable market data.

• Level 3 – Unobservable inputs that are supported by little or no market activity that are significant to determining the fair value 
of the assets or liabilities, including pricing models, discounted cash flow methodologies and similar techniques.

To the extent that the valuation is based on models or inputs that are less observable or unobservable in the market, the determination 
of fair value requires more judgment. Accordingly, the degree of judgment exercised by the Company in determining fair value is 
greatest for instruments categorized in Level 3. Financial assets and liabilities are classified in their entirety based on the lowest level of 
input that is significant to the fair value measurement.

Cash and cash equivalents, other current assets, accounts payable and accrued expenses are all short-term in nature and, as such, 
their carrying values approximate fair values.

The Company's credit facility bears variable interest rates, and the carrying amount of the Company's credit facility approximates 
fair value because interest rates approximate the current rates available to the Company. 

Research and Development

Research and development expenses include all direct and indirect operating expenses supporting the products and processes in 
development, including payroll and benefits, which includes stock-based compensation, for research and development employees, 
consulting expenses, licensing fees, manufacturing costs to produce clinical trial materials, clinical research costs, and data and study 
acquisition costs. The Company recognizes the benefit of refundable research and development tax credits as a reduction of research 
and development costs when received or there is reasonable assurance that the amount claimed will be recovered. The costs incurred in 
establishing and maintaining patents are expensed as incurred.
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Substantial portions of the Company’s pre-clinical studies and clinical trials are performed by third-party laboratories, medical 
centers, contract research organizations (“CROs”) and other vendors. These vendors generally bill monthly for services performed, or 
bill based upon milestone achievement. The Company accrues expenses based upon estimated percentage of work completed and the 
remaining contract milestones. At times, the Company is obligated to make upfront payments upon execution of research and 
development agreements. Upfront payments, including nonrefundable amounts, for goods or services that will be used or rendered for 
future research and development activities are capitalized as prepaid expenses until such goods are delivered or the related services are 
performed. The Company estimates the period over which such services will be performed based on the terms of the agreements as well 
as the level of effort to be expended in each period. Sometimes the actual timing of performance or the level of effort varies from the 
estimate, and if that does occur, the Company will adjust the amounts recorded accordingly.

Intellectual property acquired separately for a particular research and development project and that have no alternative future uses 
(in other research and development projects or otherwise) are expensed in research and development costs at the time the costs are 
incurred.

General and Administrative

General and administrative expenses consist primarily of compensation costs, including stock-based compensation, for executive 
management and administrative employees, including finance and accounting, legal, human resources and other administrative 
functions, professional services fees, advisory and professional service fees in connection with financing transactions, insurance 
expenses and allocated expenses. During the year ended December 31, 2023, the Company also incurred additional costs related to 
public relations, printing and professional services fees in connection with the proxy contest in connection with our 2023 annual general 
meeting of shareholders. Similar costs were not incurred during the year ended December 31, 2024.

Income Taxes

The Company accounts for income taxes under the asset and liability method, which requires the recognition of deferred tax assets 
and liabilities for the expected future tax consequences of events that have been included in the consolidated financial statements. Under 
this method, deferred tax assets and liabilities are determined on the basis of the differences between the consolidated financial 
statements and tax basis of assets and liabilities using enacted tax rates in effect for the year in which the differences are expected to 
reverse. The effect of a change in tax rates on deferred tax assets and liabilities is recognized in the consolidated statements of operations 
in the period that includes the enactment date.

The Company recognizes net deferred tax assets to the extent that the Company believes these assets are more likely than not to be 
realized. In making such a determination, management considers all available positive and negative evidence, including future reversals 
of existing taxable temporary differences, projected future taxable income, tax-planning strategies, and results of recent operations. If 
management determines that the Company would be able to realize its deferred tax assets in the future in excess of their net recorded 
amount, management would make an adjustment to the deferred tax asset valuation allowance, which would reduce the provision for 
income taxes.

The Company records uncertain tax positions on the basis of a two-step process whereby (i) management determines whether it is 
more likely than not that the tax positions will be sustained on the basis of the technical merits of the position and (ii) for those tax 
positions that meet the more-likely-than-not recognition threshold, management recognizes the largest amount of tax benefit that is more 
than 50 percent likely to be realized upon ultimate settlement with the related tax authority. The Company recognizes interest and 
penalties related to unrecognized tax benefits within income tax expense. Any accrued interest and penalties are included within the 
related tax liability. To date, there have been no interest charges or penalties related to unrecognized tax benefits.

As a result of incurring scientific research and development expenditures, management anticipates that there will be non-refundable 
tax credits receivable following the completion of normal audit processes by tax authorities. Investment tax credits are recorded at the 
earlier of when received or when there is reasonable assurance that the amounts claimed will be recovered. Upon recognition, amounts 
will be recorded as a reduction of research and development expenditures.

Net Loss Per Share

Basic net loss per common share is computed by dividing net loss by the weighted-average number of Common Shares outstanding 
during each period. Diluted net loss per share of Common Shares includes the effect, if any, from the potential exercise or conversion 
of securities such as share options and warrants, which would result in the issuance of incremental shares of common shares. For diluted 
net loss per share, the weighted-average number of common shares is the same for basic net loss per share due to the fact that when a 
net loss exists, dilutive securities are not included in the calculation as the impact is anti-dilutive. For all periods presented, basic and 
diluted net loss per share are the same, as any additional share equivalents would be anti-dilutive.
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The Company has not adjusted its weighted average number of Common Shares outstanding in the calculation of diluted loss per 
share, as the effect of warrants and options is anti-dilutive.

The following table sets forth the computation of basic and diluted net loss per share attributable to common shareholders (in 
thousands, except share and per share amounts). As the exercise price of the Company’s pre-funded warrants is $0.001 per share, it was 
determined to be non-substantive for accounting purposes and the pre-funded warrants were included the denominator of both basic and 
diluted EPS:

 Years Ended December 31,
2024 2023

Numerator:
Net loss attributable to common shareholders $ (108,679) $ (95,732)

Denominator:
Weighted-average pre-funded warrants used in computing net loss per share 
attributable
   to common shareholders, basic and diluted 2,256,373 —
Weighted-average shares used in computing net loss per share attributable
   to common shareholders, basic and diluted 68,204,694 39,157,420
Total weighted-average shares used in computing net loss per share attributable
   to common shareholders, basic and diluted 70,461,067 39,157,420

Net loss per share attributable to common shareholders, basic and diluted $ (1.54) $ (2.44)

The following potentially dilutive securities have been excluded from the calculation of diluted net loss per share due to their anti-
dilutive effect:

 Years Ended December 31,
2024 2023

2022 USD Financing Warrants 5,086,300 7,031,823
Options issued and outstanding under stock option plan 4,225,032 2,161,734
Restricted Share Units 1,371,266 2,294,056
Conversion Shares 249,377 —
Estimated shares issuable under the Employee Share Purchase Plan 37,370 —
CAD Compensation Warrants — 107,720
CAD Financing Warrants — 897,667

Total 10,969,345 12,493,000

Stock-based compensation

Stock-based compensation expense represents the cost of the grant date fair value of employee, officer, director and non-employee 
stock option grants or restricted share unit (“RSU”) grants, estimated in accordance with the applicable accounting guidance, recognized 
on a straight-line basis over the vesting period. The vesting period generally approximates the expected service period of the awards. 
The Company recognizes forfeitures as they occur.

The fair value of stock options is estimated using a Black-Scholes-Merton valuation model on the date of grant. The Black-Scholes-
Merton option-pricing model requires inputs based on certain highly subjective assumptions. Changes to these assumptions can 
materially affect the fair value of stock options and ultimately the amount of stock-based compensation expense recognized in the 
Company’s consolidated financial statements. These assumptions include:

Fair Value of Common Shares— The fair value of the Company’s Common Shares is determined based upon the closing price of 
the Company’s stock one day prior to grant.

Risk-free interest rate—The risk-free rate assumption is based on the U.S. Treasury instruments with maturities similar to the 
expected term of the Company's stock options.

Expected volatility—Due to the Company's limited operating history and a lack of company-specific historical and implied volatility 
data, the Company has based its estimate of expected volatility on the historical volatility of a group of similar companies that are 
publicly traded. The historical volatility data was computed using the daily closing prices for the selected companies’ shares during the 
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equivalent period of the calculated expected term of the stock-based awards. The Company will continue to apply this process until a 
sufficient amount of historical information regarding the volatility of the Company's own share price becomes available.

Expected term—The expected term represents the period that the stock-based awards are expected to be outstanding. The Company 
has opted to use the “simplified method” for estimating the expected term of options, whereby the expected term equals the arithmetic 
average of the vesting term and the original contractual term of the option, which is generally between 5 to 10 years.

Dividend Yield—The Company has never paid dividends on its Common Shares and has no plans to pay dividends on its Common 
Shares. Therefore, the Company has used an expected dividend yield of zero.

When the terms and conditions are modified before an award vests, any increase in the fair value of the shares, measured 
immediately before and after the modification, is also charged to the consolidated statements of operations and comprehensive loss.

The Company also grants-cash settled Directors’ Deferred Share Units (“DDSUs”) to non-executive directors for compensation. 
Effective June 8, 2023, the Company amended the definition of “Fair Market Value” under the DDSU Plan to be based upon the volume 
weighted average trading price of the Company’s Common Shares as traded on the Nasdaq Stock Market for the five business days on 
which Common Shares are traded on Nasdaq immediately preceding the applicable date. This change is only applicable for DDSUs 
granted subsequent to June 8, 2023. Accordingly, DDSUs granted after June 8, 2023 are denominated in USD. The DDSUs generally 
vest ratably over twelve months after grant and are settled within 90 days of the date the director ceases service to the Company. The 
Company recognizes expense on the revaluation of DDSU awards as they vest and records the expense to stock-based compensation 
expense under general and administrative expense in the consolidated statement of operations and comprehensive loss with a 
corresponding adjustment related to a DDSU liability recorded to accrued expenses in the consolidated balance sheets.

On April 16, 2024, the Company’s Board of Directors approved the Mind Medicine (MindMed) Inc. Employee Share Purchase 
Plan (the “ESPP”), subject to its approval by the Company’s shareholders. As of August 15, 2024, the Company commenced the first 
offering under the ESPP. The fair value of Common Shares to be issued under the ESPP is estimated using a Black-Scholes-Merton 
valuation model 

Recently Adopted Accounting Pronouncements

From time to time, new accounting pronouncements are issued by the Financial Accounting Standards Board (“FASB”) or other 
standard setting bodies and adopted by the Company as of the specified effective date. Unless otherwise discussed, the impact of recently 
issued standards that are not yet effective will not have a material impact on the Company’s financial position, results of operations, or 
cash flows upon adoption.

In November 2023, the FASB issued ASU 2023-07, Segment Reporting (“ASU 2023-07”). ASU 2023-07 requires disclosure of 
significant segment expenses that are regularly provided to the chief operating decision maker and included within the segment measure 
of profit or loss. This guidance will be applied retrospectively and is effective for annual reporting periods in fiscal years beginning 
after December 15, 2023, and interim reporting periods in fiscal years beginning after December 31, 2024. The Company adopted the 
guidance in the fiscal year ended December 31, 2024. There was no impact on the Company’s reportable segments identified. Required 
disclosures have been included in Note 13.

Recently Issued Accounting Pronouncements

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (“ASU 
2023-09"). ASU 2023-09 requires annual disclosures of specific categories in the rate reconciliation, additional information for 
reconciling items that meet a quantitative threshold and a disaggregation of income taxes paid, net of refunds. ASU 2023-09 also 
eliminates certain existing disclosure requirements related to uncertain tax positions and unrecognized deferred tax liabilities. ASU 
2023-09 is effective for the annual reporting periods in fiscal years beginning after December 31, 2024. Early adoption is permitted. 
ASU 2023-09 should be applied prospectively. Retrospective adoption is permitted. The Company is currently assessing the impact this 
standard will have on the Company’s consolidated financial statements.

3. CREDIT FACILITY

On August 11, 2023 (the “Closing Date”), the Company and certain of its subsidiaries party thereto, as co-borrowers (together with 
the Company, the “Borrowers”) entered into a Loan and Security Agreement (the “Loan Agreement”) with K2 HealthVentures LLC 
(“K2HV”), as administrative agent and Canadian collateral agent for lenders thereunder (K2HV, together with any other lender from 
time to time, the "Lenders"), and Ankura Trust Company, LLC, as collateral trustee for the Lenders. The Loan Agreement provides for 
up to an aggregate principal amount of $50.0 million in term loans (the “Term Loan”) consisting of a first tranche term loan of $15.0 
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million funded on the Closing Date, subsequent tranches of term loans totaling $20.0 million to be funded upon the achievement of 
certain time-based, clinical and regulatory milestones, and an additional tranche term loan of up to $15.0 million upon the Company’s 
request, subject to review by the Lenders of certain information from the Company and discretionary approval by the Lenders. On the 
Closing Date, the Company paid a facility fee of $0.3 million to K2HV. The second milestone-based tranche of $10.0 million was 
funded in the second quarter of 2024.

The Term Loan matures on August 1, 2027, and the obligations of the Borrowers under the Loan Agreement are secured by 
substantially all of the assets of the Borrowers, excluding intellectual property. 

The Term Loan bears a variable interest rate equal to the greater of (i) 10.95% and (ii) the sum of (a) the prime rate as reported in 
The Wall Street Journal plus (b) 2.95%. The Company may prepay, at its option, all, but not less than all, of the outstanding principal 
balance and all accrued and unpaid interest with respect to the principal balance being prepaid of the Term Loan, subject to certain 
prepayment notice requirements; provided that such prepayment notice may be conditioned upon the effectiveness of a refinancing or 
any other transaction, in which case such prepayment notice may be revoked by the Company. Principal payments were postponed from 
March 2025 to March 2026 as the interest only extension event per the Loan Agreement was met. Additionally, the Term Loan contains 
a final payment fee of 6.95% of the original principal amount borrowed due upon the final maturity date or upon prepayment of the 
Term Loan. As of December 31, 2024, the Company has accrued $0.5 million in relation to this final payment fee.

The Lenders may elect at any time following the Closing Date and prior to the full repayment of the Term Loan to convert any 
portion of the principal amount of the term loans then outstanding, up to an aggregate principal amount of $4.0 million, into the 
Company’s Common Shares (the “Conversion Shares”), at a conversion price equal to $4.01 per Conversion Share, subject to certain 
limitations. The embedded conversion option qualifies for a scope exception from derivative accounting because it is both indexed to 
the Company’s own Common Shares and meets the conditions for equity classification. On November 11, 2024, $3.0 million of principal 
was converted into 748,129 of the Company's Common Shares. As of December 31, 2024, the Company estimated the fair value of the 
remaining Conversion Shares to be $1.2 million using the Black-Scholes option pricing model.

The Loan Agreement contains customary representations and warranties and affirmative and negative covenants, including 
covenants that limit or restrict the Company's ability to, among other things: dispose of assets; make changes to the Company's business, 
management, ownership or business locations; merge or consolidate; incur additional indebtedness, encumbrances or liens; pay 
dividends or other distributions or repurchase equity; make investments; and enter into certain transactions with affiliates, in each case 
subject to certain exceptions. The Company is in compliance with the Loan Agreement as of December 31, 2024.

The Company recorded $2.3 million and $0.7 million in interest expense for the years ended December 31, 2024 and 2023, 
respectively.

Future expected repayments of principal amount due on the credit facility as of December 31, 2024 are as follows (in thousands):

2025 -
2026 12,999
2027 9,001
Total principal repayments $ 22,000
Unamortized debt issuance costs (628)
Accrued final payment fee 482

Total credit facility, non-current, net $ 21,854

As of December 31, 2024, the Company estimated the fair value of the credit facility to be $22.2 million, assuming the full remaining 
$1.0 million of principal is converted into Conversion Shares.
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4. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents information about the Company’s assets and liabilities measured at fair value on a recurring basis as 
of December 31, 2024 and 2023 (in thousands) and the fair value hierarchy of the valuation techniques utilized. The Company classifies 
its assets and liabilities as either short- or long-term based on maturity and anticipated realization dates. 

 December 31, 2024
 Level 1 Level 2 Level 3 Total

Financial assets:
Cash equivalents $ 271,537 $ — $ — $ 271,537
Financial liabilities:
Directors' Deferred Share Unit Liability $ 1,148 $ — $ — $ 1,148
2022 USD Financing Warrant Liability $ — $ — $ 24,010 $ 24,010

 December 31, 2023
 Level 1 Level 2 Level 3 Total

Financial assets:
Cash equivalents $ 96,682 $ — $ — $ 96,682
Financial liabilities:
Directors' Deferred Share Unit Liability $ 387 $ — $ — $ 387
2022 USD Financing Warrant Liability $ — $ — $ 16,476 $ 16,476

There were no transfers into or out of Level 1, Level 2, or Level 3 during the years ended December 31, 2024 and 2023.

The Company's cash equivalents includes a U.S. government money market fund which invests in highly liquid securities that are 
issued or guaranteed by the U.S. government or by U.S. government agencies and instrumentalities, and are measured at fair value in 
accordance with the fair value hierarchy.

The fair value of the warrant liability is measured at fair value on a recurring basis. The 2022 USD Financing Warrants (as defined 
below in Note 8) are classified as Level 3 in the fair value hierarchy and are determined using the Black-Scholes-Merton option pricing 
model using the following assumptions:

 As of December 31, 2024 As of December 31, 2023
Share price $6.96 $3.66
Expected volatility 90.70% 94.72%
Risk-free rate 4.18% 3.87%
Expected life 2.75 years 3.75 years

 
5. GOODWILL AND INTANGIBLE ASSETS, NET

Goodwill

During the year ended December 31, 2024, the Company has made no additions to its outstanding goodwill. During the fourth 
quarter of 2024, the Company performed its annual goodwill impairment test and determined to perform a quantitative analysis. As a 
result of the quantitative analysis, no impairment loss was recognized. No impairment charges have been recorded during the years 
ended December 31, 2024 and 2023.
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Intangible assets, net

The following table summarizes the carrying value of the Company’s intangible assets (in thousands):

 As of December 31, 2024

 
Useful Lives

(in years)
Gross Carrying

Value
Accumulated 
Amortization

Net Carrying 
Value

Developed technology 3 $ 9,485 $ (9,485) $ —
Total intangible assets, net $ 9,485 $ (9,485) $ —

As of December 31, 2023
Useful Lives

(in years)
Gross Carrying

Value
Accumulated 
Amortization

Net Carrying 
Value

Developed technology 3 $ 9,485 $ (8,958) $ 527
Total intangible assets, net $ 9,485 $ (8,958) $ 527

As of December 31, 2024, developed technology intangible assets were fully amortized. Amortization expense included in research 
and development expense was $0.5 million and $3.2 million for the years ended December 31, 2024 and 2023, respectively.

6. ACCRUED EXPENSES

At December 31, 2024 and 2023, accrued expenses consisted of the following (in thousands):

 December 31,
 2024 2023

Accrued compensation $ 6,405 $ 4,526
Accrued clinical and manufacturing costs 5,173 1,884
Professional services 973 2,022
Other accruals 278 361
Contribution payable — 2,841
Total accrued expenses $ 12,829 $ 11,634

7. SHAREHOLDERS’ EQUITY

Common Shares

The Company is authorized to issue an unlimited number of Common Shares, which have no par value. As of December 31, 2024, 
the Company had 75,100,763 Common Shares issued and outstanding.

Voting Rights - The holders of Common Shares are entitled to one vote for each Common Share held. All holders of Common 
Shares are entitled to receive notice of any meeting of shareholders of the Company, and to attend, vote and participate at such meetings, 
except those meetings at which only holders of a specific class of shares are entitled to vote separately as a class under the Business 
Corporations Act (British Columbia) (the “BCBCA”). A quorum for the transaction of business at a meeting of shareholders is present 
if at least two shareholders who, in the aggregate, hold at least 33⅓% of the issued shares entitled to be voted at the meeting are present 
in person or represented by proxy, irrespective of the number of persons actually present at the meeting. If, within one half hour from 
the time set for the holding of a meeting of shareholders, a quorum is not present in the case of a shareholder meeting not requisitioned 
by shareholders, the meeting stands adjourned to the time and place determined by the chair of the meeting or the Board. If, at the 
adjourned meeting, a quorum is not present within one half hour from the time set for the holding of the meeting, the person or persons 
present and being, or representing by proxy, one or more shareholders entitled to attend and vote at the meeting constitute a quorum.

At-The-Market Facilities

2022 ATM

On May 4, 2022, the Company filed a shelf registration statement on Form S-3 (the “2022 Registration Statement”), as well as an 
accompanying prospectus supplement ("Prior ATM Prospectus"). In connection with the filing of the 2022 Registration Statement, the 
Company also entered into a sales agreement (the “Prior Sales Agreement”) with Cantor Fitzgerald & Co. and Oppenheimer & Co. Inc. 
as sales agents (together, the “Prior Agents”), pursuant to which the Company could issue and sell Common Shares for an aggregate 
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offering price of up to $100.0 million in accordance with the Prior ATM Prospectus under an at-the-market offering program (the “2022 
ATM”). Pursuant to the 2022 ATM, the Company paid the Prior Agents a commission rate equal to 3.0% of the gross proceeds from 
the sale of any Common Shares. The Company was not obligated to make any sales of its Common Shares under the 2022 ATM. During 
the year ended December 31, 2024, the Company sold 171,886 Common Shares for net proceeds of $0.7 million under the 2022 ATM. 
As of March 7, 2024, the Company had raised an aggregate of $40.9 million under the 2022 ATM and had the remaining availability of 
$59.1 million. On March 7, 2024, the Company announced that it had delivered written notice to the Prior Agents that it was suspending 
and terminating the 2022 ATM prospectus, dated May 16, 2022. On May 28, 2024, the Company delivered written notice to the Prior 
Agents that it was terminating the Prior Sales Agreement.

2024 ATM

On June 28, 2024, the Company filed a shelf registration statement on Form S-3 (the “2024 Registration Statement”), as well as an 
accompanying prospectus supplement (“New ATM Prospectus”). In connection with the filing of the 2024 Registration Statement and 
the New ATM Prospectus, the Company entered into a sales agreement (the "Sales Agreement") with Leerink Partners LLC (the 
“Agent”) pursuant to which the Company may issue and sell from time to time Common Shares for an aggregate offering price of up to 
$150.0 million in accordance with the New ATM Prospectus under an at-the-market offering program (the "2024 ATM"). Pursuant to 
the 2024 ATM, the Company will pay the Sales Agent a commission rate of up to 3.0% of the gross proceeds from the sale of any 
Common Shares. The Company is not obligated to make any sales of its Common Shares under the 2024 ATM. The Company has not 
sold any Common Shares under the 2024 ATM as of December 31, 2024.

The March Offering and Private Placement

On March 7, 2024, the Company entered into an underwriting agreement with Leerink Partners LLC and Cantor Fitzgerald & Co., 
as representatives of the underwriters named therein, in connection with the issuance and sale by the Company in an underwritten 
offering (the “March Offering”) of 16,666,667 Common Shares (the “Offering Shares”), at an offering price of $6.00 per Offering Share, 
less underwriting discounts and commissions.

The net proceeds to the Company from the March Offering were $93.5 million, after deducting underwriting discounts and 
commissions and other estimated offering expenses payable by the Company.

Also on March 7, 2024, the Company entered into a securities purchase agreement with certain investors, pursuant to which the 
investors agreed to purchase, and the Company agreed to sell 12,500,000 Common Shares (the “Private Placement Shares”), at a price 
of $6.00 per Private Placement Share, in a private placement transaction (the “Private Placement”).

The net proceeds to the Company from the Private Placement were $70.1 million, after deducting fees and expenses payable by the 
Company.

The Company intends to use the net proceeds from the March Offering and the Private Placement for (i) the research and 
development of the Company’s product candidates and (ii) working capital and general corporate purposes.

The March Offering and the Private Placement both closed on March 11, 2024.

The August Offering

On August 9, 2024, the Company entered into an underwriting agreement with Leerink Partners LLC and Evercore Group L.L.C., 
as representatives of the several underwriters named therein, in connection with an underwritten public offering (the “August Offering”) 
of (i) 9,285,511 Common Shares (the “Shares”), and (ii) to certain investors, pre-funded warrants (the “Pre-Funded Warrants”) to 
purchase 1,428,775 Common Shares (the "Pre-Funded Warrant Shares"). The offering price for the Shares was $7.00 per share, less 
underwriting discounts and commissions. The offering price for the Pre-Funded Warrants was $6.999 per Pre-Funded Warrant, which 
represents the per share public offering price for the Shares less a $0.001 per share exercise price for each such Pre-Funded Warrant.

The net proceeds to the Company from the August Offering were approximately $70.0 million, after deducting underwriting 
discounts and commissions and other offering expenses payable by the Company. The August Offering closed on August 12, 2024.

The Company intends to use the net proceeds from the August Offering to fund the research and development of its product 
candidates and for working capital and general corporate purposes.
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The Pre-Funded Warrants are exercisable at any time after the date of issuance. The exercise price and the number of Pre-Funded 
Warrant Shares are subject to appropriate adjustment in the event of certain share dividends and distributions, share splits, share 
combinations, reclassifications or similar events affecting the Common Shares as well as upon any distribution of assets, including cash, 
securities or other property, to the Company’s shareholders. The Pre-Funded Warrants will not expire and are exercisable in cash or by 
means of a cashless exercise. A holder of Pre-Funded Warrants may not exercise such Pre-Funded Warrants if the aggregate number of 
Common Shares beneficially owned by such holder, together with its affiliates, would exceed more than 4.99% or 9.99% (at the initial 
election of the holder) of the number of Common Shares outstanding following such exercise, as such percentage ownership is 
determined in accordance with the terms of the Pre-Funded Warrants. A holder of Pre-Funded Warrants may increase or decrease this 
percentage not in excess of 19.99% by providing at least 61 days’ prior notice to the Company. 

October Exchange Agreements

October 17, 2024, the Company entered into exchange agreements (the “Exchange Agreements”) with Commodore Capital Master 
LP, Deep Track Biotechnology Master Fund, LTD and certain other investors (collectively, the “Holders”) pursuant to which the Holders 
exchanged an aggregate of 8,325,000 of Common Shares for pre-funded warrants to purchase an aggregate of 8,325,000 Common 
Shares of the Company with an exercise price of $0.001 per share. Such Common Shares were retired upon exchange. The exchange 
transactions represented offsetting increases and decreases with APIC that had no overall impact to the Company’s financial statements.

Common Shares Reserved for Issuance

A summary of shares reserved for issuance as of December 31, 2024 is summarized below:

 December 31, 2024
Pre-Funded Warrants 9,753,775
2022 USD Financing Warrants 5,086,300
Shares available to grant under incentive plan 4,918,816
Options issued and outstanding 4,225,032
Restricted Share Units issued and outstanding 1,371,266
Shares available to grant under ESPP 712,630
Conversion shares 249,377
Estimated shares issuable under ESPP 37,370

Total shares reserved for issuance 26,354,566

8. WARRANTS

CAD Financing Warrants and CAD Compensation Warrants 

Between 2020 through 2021, in conjunction with equity offerings, the Company issued units at varying prices per unit in CAD, 
with each unit comprised of one Common Share and one-half of one Common Share financing warrant (each whole warrant, a “CAD 
Financing Warrant”). The Company also issued compensation warrants to its underwriters (the “CAD Compensation Warrants”). CAD 
Financing Warrants and CAD Compensation Warrants were classified as equity and recorded at fair value at the time of issuance. All 
CAD Financing Warrants and the CAD Compensation Warrants expired as of March 9, 2024.

2022 USD Financing Warrants

On September 30, 2022, the Company closed an underwritten public offering of 7,058,823 Common Shares and accompanying 
2022 USD Financing Warrants (each whole warrant, a "2022 USD Financing Warrant") to purchase 7,058,823 Common Shares. Each 
2022 USD Financing Warrant is immediately exercisable for one Common Share at an initial exercise price of $4.25 per Common Share, 
subject to certain adjustments, and will expire on September 30, 2027.
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The below table represents the activity associated with the Company's 2022 USD Financing Warrants for the year ended December 
31, 2024:

 2022 USD Financing Warrants
Balance at December 31, 2023 7,031,823

Exercised (1,945,523)
Expired —

Balance at December 31, 2024 5,086,300

Under the guidance in ASC 815-40, the Company's 2022 USD Financing Warrants do not meet the criteria for equity treatment. 
Therefore, the Company accounts for the 2022 USD Financing Warrants as liabilities and recognized them at fair value upon issuance 
and adjusts them to fair value at the end of each reporting period. Any change in fair value is recognized on the consolidated statements 
of operations and comprehensive loss.

The below table summarizes the activity of the outstanding liability for the 2022 USD Financing Warrants for the year ended 
December 31, 2024 (in thousands):

 As of December 31, 2024
Balance at December 31, 2023 $ 16,476

Warrant exercise (8,407)
Change in fair value of the warrant liability 15,941

Balance at December 31, 2024 $ 24,010

9. STOCK-BASED COMPENSATION

Stock Incentive Plans

Effective March 7, 2023, the Company amended the definitions of “Fair Market Value” and “Market Value” under the MindMed 
Stock Option Plan (the “Stock Option Plan”) and the Performance and Restricted Share Unit Plan (the “RSU Plan”), respectively, to be 
based upon the closing price of the Company's Common Shares as traded on the Nasdaq Stock Market on the last trading day on which 
Common Shares traded prior to the day on which an equity award is granted (the “Amendments”). This change is only applicable for 
equity compensation awards granted subsequent to the Amendments. Accordingly, stock options granted after March 7, 2023 ("USD 
Options") are denominated in USD, and the grant date fair value of restricted share units granted after March 7, 2023 ("USD RSUs") is 
denominated in USD. The fair value of both USD Options and USD RSUs is based upon the closing price of the Company's Common 
Shares as traded on the Nasdaq Stock Market.

As of December 31, 2024, in conjunction with the voluntary Cboe Canada delisting effective as of April 10, 2024, all of the 
Company's Common Shares are only traded on the Nasdaq Stock Market. All outstanding stock options have their exercise prices 
denominated in USD based upon the USD value on the day on which the equity award was granted.

Stock Options

On February 27, 2020, the Company adopted the Stock Option Plan to advance the interests of the Company by providing 
employees, contractors and directors of the Company a performance incentive for continued and improved service with the Company. 
The Stock Option Plan sets out the framework for determining eligibility as well as the terms of any stock-based compensation granted. 
The Stock Option Plan was approved by the shareholders as part of the terms of an arrangement agreement (the “Arrangement”) entered 
into by the Company on October 15, 2019, in connection with the completion of its reverse acquisition, which completed on February 
27, 2020. The Company is authorized to issue such number of stock options equal to 15% of the Company’s issued and outstanding 
Common Shares under the terms of the Stock Option Plan, together with Common Shares that are issuable pursuant to outstanding 
awards or grants under any other compensation or incentive mechanism involving the issuance or potential issuance of Common Shares, 
including the RSU Plan and ESPP.
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The fair value of options issued has been estimated using the Black-Scholes-Merton option pricing model with the following 
assumptions:

 Year Ended December 31, 2024 Year Ended December 31, 2023
Share price $4.98 - $9.40 $2.98 - $3.61
Expected volatility 87.8% - 93.4% 87.2%
Risk-free rate 3.5% - 4.5% 2.8% - 3.9%
Expected life 5.0 - 6.1 years 5.3 - 6.1 years
Expected dividend yield 0% 0%

The following table summarizes the Company’s stock option activity:

 
Number of 

Options

Weighted 
Average 

Exercise Price

Weighted 
Average 

Remaining 
Contractual 
Life (Years)

Aggregate 
Intrinsic Value

Options outstanding at December 31, 2023 2,161,734 $ 18.67 — $ —
Issued 2,626,980 6.00 — —
Exercised (215,978) 4.22 — —
Forfeited (300,971) 7.32 — —
Expired (46,733) 18.31 — —

Options outstanding at December 31, 2024 4,225,032 12.35 6.6 $ 4,147,893
Options vested and exercisable at December 31, 2024 1,838,283 18.70 3.9 $ 1,499,022

The weighted average grant date fair value of options granted during the year ended December 31, 2024 was $4.68. The aggregate 
intrinsic value of options vested during the year ended December 31, 2024 was $7.5 million. The expense recognized related to options 
during the years ended December 31, 2024 and 2023 was $8.2 million and $6.6 million, respectively.

Restricted Share Units

The Company adopted the RSU Plan to advance the interests of the Company by providing employees, contractors and directors of 
the Company a performance incentive for continued and improved service with the Company. The RSU Plan sets out the framework for 
determining eligibility as well as the terms of any stock-based compensation granted. The RSU Plan was approved by the shareholders 
as part of the Arrangement. The Company is authorized to issue such number of RSUs equal to 15% of the Company’s issued and 
outstanding Common Shares under the terms of the RSU Plan, together with Common Shares that are issuable pursuant to outstanding 
awards or grants under any other compensation or incentive mechanism involving the issuance or potential issuance of Common Shares, 
including the Option Plan and ESPP. The fair value has been estimated based on the closing price of the Common Shares on the day 
prior to the grant.

 
Number of 

RSUs

Weighted 
Average Grant 
Date Fair Value

Balance at December 31, 2023 2,288,726 $ 7.20
Granted 216,800 7.99
Vested and issued (823,591) 9.47
Cancelled (310,669) 5.47

Balance at December 31, 2024 1,371,266 $ 6.35

The fair market value of RSUs vested during the year ended December 31, 2024 was $8.0 million. The expense recognized related 
to RSUs during the years ended December 31, 2024 and 2023 was $8.7 million and $8.6 million, respectively.

Employee Share Purchase Plan

On April 16, 2024, the Company’s Board of Directors approved the Mind Medicine (MindMed) Inc. Employee Share Purchase 
Plan (the “ESPP”), subject to its approval by the Company’s shareholders. On June 10, 2024, the Company's shareholders approved the 
ESPP at the Company’s 2024 Annual General and Special Meeting of Shareholders. A total of 750,000 Common Shares were reserved 
for future issuance under the ESPP.
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As of August 15, 2024, the Company commenced the first offering under the ESPP. The fair value of Common Shares to be issued 
under the ESPP was estimated using the following assumptions:

 Year Ended December 31, 2024
Expected term 0.5 years
Expected volatility 100.78%
Risk-free rate 5.04%
Weighted average grant date fair value per share $2.79

Stock-based Compensation Expense

Stock-based compensation expense for all equity arrangements for the years ended December 31, 2024 and 2023 was as follows (in 
thousands):

 Year Ended December 31,
 2024 2023

Research and development $ 6,126 $ 7,087
General and administrative 10,787 8,096

Total stock-based compensation expense $ 16,913 $ 15,183

As of December 31, 2024, there was approximately $12.7 million of total unrecognized stock-based compensation expense related 
to unvested options granted to employees under the Stock Option Plan that is expected to be recognized over a weighted average period 
of 2.8 years. As of December 31, 2024, there was approximately $7.4 million of total unrecognized stock-based compensation expense 
related to RSUs granted to employees under the RSU Plan that is expected to be recognized over a weighted average period of 1.9 years. 
As of December 31, 2024, there was a nominal amount of total unrecognized stock-based compensation expense related to the Common 
Shares to be issued under the ESPP that is expected to be recognized over a weighted average period of 0.2 years.

Directors’ Deferred Share Unit Plan

On April 16, 2021, the Company adopted the MindMed Director's Deferred Share Unit Plan (the "DDSU Plan"). The DDSU Plan 
sets out a framework to grant nonexecutive directors deferred share units (“DDSUs”) which are cash settled awards. Effective June 8, 
2023, the Company amended the definition of “Fair Market Value” under the DDSU Plan to be based upon the volume weighted average 
trading price of the Company’s Common Shares as traded on the Nasdaq Stock Market for the five business days on which Common 
Shares are traded on Nasdaq immediately preceding the applicable date. This change is only applicable for DDSUs granted subsequent 
to June 8, 2023. Accordingly, DDSUs granted after June 8, 2023 are denominated in USD. The DDSUs generally vest ratably over 
twelve months after grant and are settled within 90 days of the date the director ceases service to the Company.

 Number of DSUs
Balance at December 31, 2023 199,026

Issued —
Settled —
Cancelled —

Balance at December 31, 2024 199,026

For the year ended December 31, 2024, stock-based compensation expense of $0.8 million was recognized relating to the revaluation 
of the vested DDSUs, recorded in general and administrative expense in the accompanying consolidated statements of operations and 
comprehensive loss. During the year ended December 31, 2024, the Company did not issue any additional DDSUs. There were 199,026 
DDSUs vested as of December 31, 2024. The liability associated with the outstanding vested DDSU’s was $1.1 million as of December 
31, 2024, and was recorded to accrued expenses in the accompanying consolidated balance sheets.
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10. INCOME TAXES

The Components of the loss before income taxes were as follows (in thousands):

 Year Ended December 31,
 2024 2023

Domestic $ (123,631) $ (89,536)
Foreign 14,952 (6,196)

Total $ (108,679) $ (95,732)

For purposes of reconciling the Company’s provision for income taxes at the statutory rate and the Company’s provision (benefit) 
for income taxes at the effective tax rate, a notional of 21% tax rate was applied as follows (in thousands):

 December 31,
 2024 2023

Income tax at federal statutory rate $ (22,820) $ (20,104)
State income tax expense, net of federal tax effect (1) 331
Nondeductible permanent items 55 51
Executive compensation 952 423
Warrant fair value adjustment (212) 2,477
Foreign rate differential 3,512 (957)
Adjustment to deferred taxes (1,641) 783
Nonqualified stock option and performance award windfall upon exercise 1,253 2,002
Change in valuation allowance 18,902 14,994
 $ — $ —

The difference between the statutory federal income tax rate and the Company’s effective tax rate in 2024 and 2023 is primarily 
attributable to the change in valuation allowance, foreign rate differential, executive compensation, and capitalized research expenses.

The following table provides the effect of temporary differences that created deferred income taxes as of December 31, 2024 and 
2023. Deferred tax assets and liabilities represent the future effects on income taxes resulting from temporary differences and 
carryforwards at the end of the respective periods (in thousands):

 December 31,
 2024 2023

Deferred tax assets:
Reserves $ 868 $ 730
Stock-based compensation 2,652 1,936
Share issuance costs 840 2,139
Net operating loss carryforward 42,466 31,560
Other assets 81 677
Intangible assets 1,164 945
Capitalized R&D 21,821 13,128
Lease liability 8 22
Other 25 —
Valuation allowance (69,925) (51,023)
Net deferred income tax assets — 114

Deferred tax liabilities:
Right of use asset — (20)
Other — (94)
Total deferred tax liabilities — (114)
Net deferred income tax liability $ — $ —

As of December 31, 2024 and 2023, management assessed the realizability of deferred tax assets and evaluated the need for a 
valuation allowance for deferred tax assets on a jurisdictional basis. This evaluation utilizes the framework contained in ASC 740, 
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Income Taxes, wherein management analyzes all positive and negative evidence available at the balance sheet date to determine whether 
all or some portion of the Company’s deferred tax assets will not be realized. Under this guidance, a valuation allowance must be 
established for deferred tax assets when it is more-likely-than-not that the asset will not be realized. In assessing the realization of the 
Company’s deferred tax assets, management considers all available evidence, both positive and negative.

In concluding on the evaluation, management placed significant emphasis on guidance in ASC 740, which states that “a cumulative 
loss in recent years is a significant piece of negative evidence that is difficult to overcome.” Based upon available evidence, it was 
concluded on a more-likely-than-not basis that all deferred tax assets were not realizable as of December 31, 2024 and 2023. 
Accordingly, a valuation allowance of $69.9 million has been recorded to offset this deferred tax asset. The valuation allowance 
increased by $18.9 million for the year ended December 31, 2024.

As of December 31, 2024, the Company has accumulated federal and state net operating loss (“NOL”) carryforwards of $165.5 
million and $20.0 million, respectively. The federal NOL carryforwards can be carried forward indefinitely, subject to 80% taxable 
income limitation. The state NOL carryforwards will begin to expire in 2037, unless previously utilized.

As of December 31, 2024 the Company had combined foreign net operating loss carryforwards available to reduce future taxable 
income of approximately $25.4 million, of which $0.8 million carryforward indefinitely, $20.0 million begin to expire in 2040, and $4.6 
million begin to expire in 2028.

Utilization of the Company’s net operating loss and tax credit carryforwards may be subject to a substantial annual limitation due 
to the ownership change limitations provided by the Internal Revenue Code of 1986, as amended, and similar state provisions. Such an 
annual limitation could result in the expiration or elimination of the net operating loss and tax credit carryforwards before utilization. 
Management believes that the limitation will not limit utilization of the carryforwards prior to their expiration.

The Company is subject to taxation in the United States, various states, Canada, Australia and Switzerland. The Company has not 
been notified that it is under audit by the IRS or any state or foreign taxing authorities, however, due to the presence of NOL 
carryforwards, all of the income tax years remain open for examination in each of these jurisdictions.

Deferred income taxes have not been provided for undistributed earnings of the Company’s consolidated foreign subsidiaries 
because of the Company’s intent to reinvest such earnings indefinitely in active foreign operations.

As of December 31, 2024 and 2023 the Company did not have a liability for unrecognized tax benefits.

The Company recognizes interest and penalties accrued related to unrecognized tax benefits in income tax expense. During the 
years ended December 31, 2024 and 2023, interest and penalties recognized were insignificant.

The Tax Cuts and Jobs Act subjects a U.S. shareholder to tax on GILTI earned by certain foreign subsidiaries. The FASB Staff 
Q&A, Topic 740 No. 5. Accounting for Global Intangible Low-Taxed Income, states that an entity can make an accounting policy 
election to either recognize deferred taxes for temporary basis differences expected to reverse as GILTI in future years or to provide for 
the tax expense related to GILTI in the year the tax is incurred as a period expense only. The Company has elected to account for GILTI 
in the year the tax is incurred.

11. COMMITMENTS AND CONTINGENCIES

As of December 31, 2024 and 2023, the Company has obligations to make future payments, representing significant research and 
development contracts and other commitments that are known and committed in the amount of approximately $103.8 million and $28.0 
million, respectively. Most of these agreements are cancelable by the Company with notice. These commitments include agreements 
related to the conduct of the clinical trials, sponsored research, manufacturing and preclinical studies.

The Company enters into research, development and license agreements in the ordinary course of business where the Company 
receives research services and rights to proprietary technologies. Milestone and royalty payments that may become due under various 
agreements are dependent on, among other factors, clinical trials, regulatory approvals and ultimately the successful development of a 
new drug, the outcome and timing of which are uncertain.

The Company periodically enters into research and license agreements with third parties that include indemnification provisions 
customary in the industry. These guarantees generally require the Company to compensate the other party for certain damages and costs 
incurred as a result of claims arising from research and development activities undertaken by or on behalf of the Company. In some 
cases, the maximum potential amount of future payments that could be required under these indemnification provisions could be 
unlimited. These indemnification provisions generally survive termination of the underlying agreement. The nature of the 



128

indemnification obligations prevents the Company from making a reasonable estimate of the maximum potential amount it could be 
required to pay. Historically, the Company has not made any indemnification payments under such agreements and no amount has been 
accrued in the consolidated financial statements with respect to these indemnification obligations.

Operating Lease Agreement

During April 2022, the Company entered into a 3-year operating lease for office space located in North Carolina. Total lease 
payments under the lease amount to approximately $0.2 million and the Company recorded a related right-of-use asset and related lease 
liability upon lease commencement of approximately $0.2 million. Upon the expiration of the initial term of the lease, the Company has 
the option to extend the term of the lease for an additional 5-year period. The right-of-use asset is recorded in other non-current assets 
in the accompanying consolidated balance sheet. The current portion of the lease liability is recorded in accrued expenses and the 
noncurrent portion is recorded in other liabilities, long-term in the accompanying consolidated balance sheet. The incremental borrowing 
rate utilized in the determination of the lease liability was 8.0%. 

12. EMPLOYEE BENEFIT PLANS

During the year ended December 31, 2023, the Company adopted a 401(k) savings plan for its employees. The Company is required 
to make matching contributions to the 401(k) plan equal to 100% of the first 3% of employee contributions, and 50% on the next 2% of 
employee contributions. The Company contributed $0.5 million and $0.4 million during the years ended December 31, 2024 and 2023, 
respectively.

13. SEGMENT REPORTING

The Company has one reportable segment relating to the research and development of the Company’s neuropharmaceutical drug 
development platform.

The Company’s Chief Operating Decision Maker (the “CODM”), its Chief Executive Officer, reviews the Company’s operations, 
including reviewing budgets and trial related data, and decides how to allocate resources and assess performance. When evaluating the 
Company’s financial performance, the CODM regularly reviews total expenses and total assets and the CODM makes decisions using 
this information on a consolidated basis. The CODM uses consolidated net income or loss as a measure of profit or loss in allocating 
resources and assessing segment performance. In addition to the expense categories included within net income presented on the 
Company's Consolidated Statements of Operations and Comprehensive Loss, see below for additional expense detail that is routinely 
reviewed by the CODM: 

Year Ended December 31,
 2024 2023
Research and development:

Internal expenses $ 23,513 $ 20,846
External expenses 41,784 31,278

Total $ 65,297 $ 52,124
General and administrative:

Internal expenses $ 18,986 $ 15,467
External expenses 19,633 26,275

Total $ 38,619 $ 41,742
Loss from operations $ (103,916) $ (93,866)
Total other expense, net $ (4,763) $ (1,866)

Net loss $ (108,679) $ (95,732)

Internal expenses include employee-related costs such as salaries, related benefits, non-cash stock-based compensation expense for 
employees, and allocated operational expenses. External expenses include services rendered by third party providers for research and 
development as well as general and administrative activities. 
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Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.

None.

Item 9A. Controls and Procedures. 

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in our reports 
filed or submitted under the Securities Exchange Act of 1934 is recorded, processed, summarized and reported within the time period 
specified in the SEC’s rules and forms, and that such information is accumulated and communicated to management including our Chief 
Executive Officer and Principal Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. As of 
December 31, 2024, our Chief Executive Officer and Principal Financial Officer carried out an evaluation with the participation of 
management of the effectiveness of our disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the 
Securities Exchange Act of 1934. Based upon that evaluation, our Chief Executive Officer and Principal Financial Officer concluded 
that our disclosure controls and procedures were effective at a reasonable assurance level as of December 31, 2024.

Management’s Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining an adequate system of internal control over financial reporting, as 
defined in the Exchange Act Rule 13a-15(f). Management conducted an assessment of our internal control over financial reporting based 
on the framework established in 2013 by the Committee of Sponsoring Organizations of the Treadway Commission in Internal Control-
Integrated Framework. Based on the assessment, management concluded that, as of December 31, 2024, our internal control over 
financial reporting was effective.

This Annual Report does not include an attestation report of our registered public accounting firm regarding internal control over 
financial reporting as required by Section 404(c) of the Sarbanes Oxley Act of 2002. Because we qualify as an emerging growth company 
under the JOBS Act, management’s report was not subject to attestation by our independent registered public accounting firm.

Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting identified in connection with the evaluation required by Rule 
13a-15(d) and 15d-15(d) of the Securities Exchange Act of 1934 that occurred during the quarter ended December 31, 2024 that has 
materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

Inherent Limitations on Effectiveness of Controls

A control system, no matter how well designed and operated, can provide only reasonable and not absolute assurance of achieving 
the desired control objectives. In reaching a reasonable level of assurance, management necessarily was required to apply its judgment 
in evaluating the benefits of possible controls and procedures relative to their costs. In addition, the design of any system of controls is 
based in part upon certain assumptions about the likelihood of future events, and there can be no assurance that any design will succeed 
in achieving its stated goals under all potential future conditions; over time, controls may become inadequate because of changes in 
conditions, or the degree of compliance with policies or procedures may deteriorate. Because of the inherent limitations in a cost-
effective control system, misstatements due to error or fraud may occur and not be detected.

Item 9B. Other Information.

During the three months ended December 31, 2024, no director or officer of the Company adopted or terminated a “Rule 10b5-1 
trading arrangement” or a “non-Rule 10b5-1 trading arrangement” (in each case, as defined in Item 408 of Regulation S-K).

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.

None.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance.

Information required by this item will be contained in our definitive proxy statement to be filed with the SEC on Schedule 14A 
within 120 days after December 31, 2024, and is incorporated herein by reference.

Item 11. Executive Compensation.

Information required by this item will be contained in our definitive proxy statement to be filed with the SEC on Schedule 14A 
within 120 days after December 31, 2024, and is incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Information required by this item will be contained in our definitive proxy statement to be filed with the SEC on Schedule 14A 
within 120 days after December 31, 2024, and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

Information required by this item will be contained in our definitive proxy statement to be filed with the SEC on Schedule 14A 
within 120 days after December 31, 2024, and is incorporated herein by reference.

Item 14. Principal Accounting Fees and Services.

Our independent registered public accounting firm is KPMG LLP, San Diego, California, Auditor Firm ID: 185.

Information required by this item will be contained in our definitive proxy statement to be filed with the SEC on Schedule 14A 
within 120 days after December 31, 2024, and is incorporated herein by reference.
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PART IV

Item 15. Exhibits, Financial Statement Schedules.

(a) The following documents are filed as part of this report:

(1) Financial Statements

The financial statements of Mind Medicine (MindMed) Inc. are filed as part of this Annual Report under Item 8. Financial 
Statements and Supplementary Data.

(2) Financial Statement Schedules

All other schedules have been omitted because they are not required, not inapplicable, or the required information is included in the 
financial statements or notes thereto.

(3) Exhibits

Exhibit
Number

 Description Form Exhibit No. Incorporated by 
Reference Filing 

Date

File No.

3.1  Amended and Restated Articles of Mind Medicine 
(MindMed) Inc., effective as of June 30, 2022.

10-K 3.1 March 9, 2023 001-40360

3.2 Notice of Articles, Incorporated on July 26, 2010, 
effective as of July 30, 2024.

10-Q 3.2 August 13, 2024 001-40360

4.1* Description of Capital Stock of Mind Medicine 
(MindMed) Inc.

4.2 Form of Mind Medicine (MindMed) Inc. 
Common Share Certificate.

10-K 4.2 February 28, 2024 001-40360

4.3 Form of Warrant to Purchase Common Shares of 
Mind Medicine (MINDMED) Inc.

10-K 4.3 March 28, 2022 001-40360

4.4 Form of Warrant Indenture by and between Mind 
Medicine (MindMed) Inc. and Odyssey Trust 
Company

10-K 4.6 March 28, 2022 001-40360

4.5 Form of 2022 USD Financing Warrant 8-K 4.1 September 28, 2022 001-40360
4.6 Supplemental Warrant Indenture dated August 26, 

2022, by and between Mind Medicine (MindMed) 
Inc. and Computershare Trust Company of 
Canada to the Warrant Indenture dated January 7, 
2021

10-K 4.10 March 9, 2023 001-40360

4.7 Form of Pre-Funded Warrant 8-K 4.1 August 12, 2024 001-40360
4.8 Form of Pre-Funded Warrant 8-K 4.1 October 17, 2024 001-40360
4.9 Form of Pre-Funded Warrant 8-K 4.3 November 7, 2024 001-40360

10.1# Form of Director and Officer Indemnity 
Agreement.

10-K 10.1 March 28, 2022 001-40360

10.2# Form of Restricted Share Unit Grant Agreement 
to Performance and Restricted Share Unit Plan. 

10-K 10.4 March 28, 2022 001-40360

10.3# Executive Employment Agreement dated as of 
November 9, 2022 between Mind Medicine 
(MindMed) Inc. and Robert Barrow

10-Q 10.1 November 10, 2022 001-40360

10.4# Executive Employment Agreement dated as of 
November 9, 2022 between Mind Medicine 
(MindMed) Inc. and Dr. Daniel Karlin

10-Q 10.2 November 10, 2022 001-40360
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10.5# Executive Employment Agreement dated as of 
November 9, 2022 between Mind Medicine 
(MindMed) Inc. and Carrie F. Liao 

10-Q 10.5 November 10, 2022 001-40360

10.6 Escrow Agreement among Mind Medicine 
(MindMed) Inc. and Odyssey Trust Company and 
Each of the Undersigned Security Holders, dated 
as of February 26, 2021.  

10-K 10.10 March 28, 2022 001-40360

10.7 Supplemental Warrant Agreement by and 
between Mind Medicine (MindMed) Inc., 
Computershare Trust Company of Canada and 
Odyssey Trust Company dated as of March 14, 
2022.

10-K 10.11 March 28, 2022 001-40360

10.8# Mind Medicine (MindMed) Inc. Stock Option 
Plan (as amended and restated on March 7, 2023).

10-K 10.15 March 9, 2023 001-40360

10.9# Mind Medicine (MindMed) Inc. Performance and 
Restricted Share Unit Plan (as amended and 
restated on March 7, 2023). 

10-K 10.16 March 9, 2023 001-40360

10.10# Form of Option Agreement to Mind Medicine 
(MindMed) Inc. Stock Option Plan.

10-K 10.17 March 9, 2023 001-40360

10.11+ K2 HealthVentures LLC Loan and Security 
Agreement

8-K 10.1 August 14, 2023 001-40360

10.12# Executive Employment Agreement, dated as of 
April 13, 2023 between Mind Medicine (Minded) 
Inc. and Mark R. Sullivan

10-Q 10.1 May 4, 2023 001-40360

10.13# Non-Employee Director Compensation Policy, 
amended as of June 8, 2023

10-Q 10.2 August 3, 2023 001-40360

10.14 Directors' Deferred Share Unit Plan, amended as 
of June 8, 2023

10-Q 10.3 August 3, 2023 001-40360

10.15 Exchange Agreement, dated as of October 17, 
2024, by and among Mind Medicine (MindMed) 
Inc., Commodore Capital Master LP and Deep 
Track Biotechnology Master Fund, LTD.

8-K 10.1 October 17, 2024 001-40360

10.16 Amendment No. 1 to the Registration Rights 
Agreement, dated as of October 17, 2024, by and 
among Mind Medicine (MindMed) Inc., 
Commodore Capital Master LP and Deep Track 
Biotechnology Master Fund, LTD.

8-K 10.2 October 17, 2024 001-40360

10.17 Sales Agreement, dated as of June 28, 2024, by 
and between Mind Medicine (MindMed) Inc. and 
Leerink Partners LLC

S-3 1.2 June 28, 2024 001-280548

10.18# Mind Medicine (MindMed) Inc. Employee Share 
Purchase Plan 

S-8 99.5 June 28, 2024 001-280547

10.19# Separation Agreement between Schond Greenway 
and Mind Medicine (MindMed) Inc., dated May 
3, 2024, amended May 28, 2024

10-Q 10.3 August 13, 2024 001-40360

10.20 Form of Securities Purchase Agreement, dated as 
of March 7, 2024 between Mind Medicine 
(MindMed) Inc. and the Investors

8-K 10.1 March 11, 2024 001-40360
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10.21 Form of Registration Rights Agreement, dated as 
of March 7, 2024 between Mind Medicine 
(MindMed) Inc. and the Investors

8-K 10.2 March 11, 2024 001-40360

10.22 Amendment No. 1 to the Registration Rights 
Agreement, dated as of October 17, 2024, by and 
among Mind Medicine (MindMed) Inc., 
Commodore Capital Master LP and Deep Track 
Biotechnology Master Fund, LTD.

8-K 10.2 October 17, 2024 001-40360

19.1* Insider Trading Policy
21.1  List of Subsidiaries of Mind Medicine 

(MindMed), Inc.
10-K 21.1 March 28, 2022 001-40360

23.1*  Consent of KPMG LLP, Independent Registered 
Public Accounting Firm. 

24.1* Power of Attorney (included on signature page 
hereto).

31.1*  Certification of Principal Executive Officer 
Pursuant to Rules 13a-14(a) and 15d-14(a) under 
the Securities Exchange Act of 1934, as Adopted 
Pursuant to Section 302 of the Sarbanes-Oxley 
Act of 2002.

31.2*  Certification of Principal Financial Officer 
Pursuant to Rules 13a-14(a) and 15d-14(a) under 
the Securities Exchange Act of 1934, as Adopted 
Pursuant to Section 302 of the Sarbanes-Oxley 
Act of 2002.

32.1**  Certification of Principal Executive Officer 
Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002.

32.2**  Certification of Principal Financial Officer 
Pursuant to 18 U.S.C. Section 1350, as Adopted 
Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002.

97.1 Policy Relating to Recovery of Erroneously 
Awarded Compensation

10-K 97.1 February 28, 2024 001-40360

101.INS  Inline XBRL Instance Document – the instance 
document does not appear in the Interactive Data 
File because XBRL tags are embedded within the 
Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema With 
Embedded Linkbase Documents

104  Cover Page Interactive Data File (embedded 
within the Inline XBRL document contained in 
Exhibit 101)

* Filed herewith.
** Furnished herewith and not deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, 
and shall not be deemed to be incorporated by reference into any filing under the Securities Act of 1933, as amended, or the Securities 
Exchange Act of 1934, as amended.
# Indicates management contract or compensatory plan.
+ Portions of this exhibit have been omitted pursuant to Item 601(b)(10)(iv) of Regulation S-K.
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Item 16. Form 10-K Summary

None.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the registrant has duly caused this report to be signed on its behalf by 
the undersigned, thereunto duly authorized.

Mind Medicine (Mindmed) Inc,

Date: March 6, 2025 By: /s/ Robert Barrow
Robert Barrow
Chief Executive Officer
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POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints Rob 
Barrow and Carrie F. Liao as his or her true and lawful attorneys-in-fact and agents, with full power of substitution and substitution, for 
him or her and in his or her name, place, and stead, in any and all capacities (including his/her capacity as a director and/or officer of 
Mind Medicine (MindMed) Inc.) to sign any or all amendments to this Annual Report on Form 10-K, and to file the same, with all 
exhibits thereto, and all other documents in connection therewith, with the Securities and Exchange Commission, granting unto said 
attorneys-in-fact and agents, and each of them, full power and authority to do and perform each and every act and thing requisite and 
necessary to be done in and about the premises, as fully to all intents and purposes as they, he or she might or could do in person, hereby 
ratifying and confirming all that said attorney-in-fact and agents or any of them, or their, his, or her substitute or substitutes, may lawfully 
do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, this report has been signed below by the following 
persons on behalf of the Registrant in the capacities and on the dates indicated.

Signature Title Date

/s/ Robert Barrow Chief Executive Officer and Director March 6, 2025
Robert Barrow (Principal Executive Officer)

/s/ Carrie F. Liao Chief Accounting Officer March 6, 2025
Carrie F. Liao, CPA (Principal Financial Officer and Principal Accounting Officer)

/s/ Carol Vallone Director March 6, 2025
Carol Vallone

/s/ David Gryska Director March 6, 2025
David Gryska

/s/ Roger Crystal Director March 6, 2025
Roger Crystal, MD

/s/ Andreas Krebs Director March 6, 2025
Andreas Krebs

 /s/ Suzanne Bruhn Director March 6, 2025
Suzanne Bruhn, PhD



Exhibit 31.1

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Robert Barrow, certify that:

1.   I have reviewed this Annual Report on Form 10-K of Mind Medicine (MindMed) Inc;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, 
fairly present in all material respects the financial condition, results of operations and cash flows of the 
registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure 
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control 
over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and 
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures to be designed under our supervision, to ensure that material information relating to 
the registrant, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over 
financial reporting to be designed under our supervision, to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in 
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that 
occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in 
the case of an annual report) that has materially affected, or is reasonably likely to materially 
affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of 
internal control over financial reporting, to the registrant's auditors and the audit committee of the 
registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal 
control over financial reporting which are reasonably likely to adversely affect the registrant's 
ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a 
significant role in the registrant's internal control over financial reporting.

 
Date: March 6, 2025  By: /s/ Robert Barrow
   Robert Barrow
   Chief Executive Officer



Exhibit 31.2

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Carrie F. Liao, certify that:

1.  I have reviewed this Annual Report on Form 10-K of Mind Medicine (MindMed) Inc;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this 
report, fairly present in all material respects the financial condition, results of operations and cash flows 
of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining 
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and 
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for 
the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures to be designed under our supervision, to ensure that material information relating to 
the registrant, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over 
financial reporting to be designed under our supervision, to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in 
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that 
occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in 
the case of an annual report) that has materially affected, or is reasonably likely to materially 
affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of 
internal control over financial reporting, to the registrant's auditors and the audit committee of the 
registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control 
over financial reporting which are reasonably likely to adversely affect the registrant's ability to 
record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a 
significant role in the registrant's internal control over financial reporting.

 
Date:  March 6, 2025  By: /s/ Carrie F. Liao
   Carrie F. Liao
   Principal Financial Officer and Chief Accounting 

Officer



Exhibit 32.1
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Mind Medicine (Mindmed) Inc, (the “Company”) on Form 10-K for the 
period ending December 31, 2024 as filed with the Securities and Exchange Commission on the date hereof (the 
“Report”), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, 
that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 
1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company.

 
Date: March 6, 2025  By: /s/ Robert Barrow
   Robert Barrow
   Chief Executive Officer
 



Exhibit 32.2
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Mind Medicine (Mindmed) Inc, (the “Company”) on Form 10-K for the period ending 
December 31, 2024 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I certify, pursuant to 18 
U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations 
of the Company. 

Date: March 6, 2025  By: /s/ Carrie F. Liao
   Carrie F. Liao
   Principal Financial Officer and Chief Accounting Officer
 


